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Question put, and a division taken,
with the following result:—

Ayes . .. .. 10
Naes 9
Majority for 1
AYES.
ffon. J. F. Allen Hon. J. Duffeli
Hon. R. Q. Ardagh Hon. V. Hamersley
Hon. F. Coonor Hon. W. Kingsmill
Hon. J. E. Dodd Hon. H. Milllngton
Hon. J. M. Drew Hon, A. Sanderson
(Teller).
Noes.
Hon. E. M. Qlarke Hon, R. J. Lynn
Hon. H. P. Colebatch |Hon. C. MeKenzie
Hon, D. G. Gawler Hon. E. McLarty
Tion. J. J. Holmes Hon €. F. Baxter
Hon. A. . Jenkins (Teller
Question thus passed.
IHouse adjourned at 9.30 p.m.
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The DEPUTY SPEAKER tock the
Chair at 2-30 p.m., and read prayers.

BILL—INCOME TAX (WAR EMER-
GENCY).
Second Reading.
Debate resumed [rom the previous
day.
Hon. FRANIK WILSOXN (Sussex) [2-35] :
I must confess that the introduction
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of this proposed emergency tax on the
assessment of incomes came to me
somewhat as a thunderbolt last night.
The question was not subrnitted to
me in any shape or form, and the Premier
did not tell me until the tea adjourn-
ment that he proposed to introduce
the Bill. T had no idea what the purport
of the measure would be, hence after
hearing his speech I deemed it ab-
solutely necessary to ask for some slight
adjournment in order that I might read
the measure through. I have been
able to do that, and also to pernse the
Premier’s introductory remarks, but be-
yvond that I have not had sufficient time
to thoroughly assimilate the whole posi- -
tion. I am, however, satisfied that the
proposal of the Government is one which
must of necessity create consternation
and hardship amongst the people gener-
ally, and I am very much afraid, if
insisted upon, will cause widespread
ruin and bring our trade and commerce
to & pgreat extent to a standstill. I
recognise that the Government have
a grave responsibility to face at the
present juncture, and knowing that, I
have endenvoured to assist them in
every way in my power with their
necessary urgent legislation. This evi-
dently was not in that category so far
as the Government were concerned,
because they did not think it necessary
to consult me as to their proposals in
this direction. I can quite understand
the Premier's pain at introducing a Bill
of this description, and T ecan assure
him that the feeling is mutual, so far
as I am concerned. T cannot look
upon the suggestion as a Iair measure
of taxation. I look upon it more as an
atterupt to take from the people a large
sum of money which at the prosent
juncture they are ill-equipped to provide.
The Premier reckoned that the matter
had been hefore the public for some
time.

The Premier: I did not say that.

Hon. FRANK WILSON: TIn his
introductory remarks fast night the
Premier said that the mensure had been
before the public for some time. I
want to join issue with him in that
respect, but T de not think the public
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had the slightest conception that it
was ever intended to introduce a measure
of this sweeping and drastic nature.
It may have been mooted that cxtra
taxation would probably be necessary
at some time or another, but a definite
proposal was never disclosed, and the
public generally had no idea of the nature
of the proposal, and indeed it was felt
that the session would come to an end,
and that any necessary steps to increase
taxation would be a matter ifor con-
sideration by the new Parliament. How-
ever, it is obvious to everyone that
the Premier has reached the end of
his tether financially, and he is, according
to his expressions, I am sorry indeed to
think, in an extremity. We are justified
in asking why we have not been taken
more fully into the confidence of the
Covernment in respect to the finances,
Even to-day with a proposal of this
sort before us, we have no direct in-
formation as to what the exact position
is. We know from the statements that
have fallen from the Treasurer in this
House from time to time, that he is
fairly hard up, and he frankly admitted
in his speech yesterday that the Govern-
ment did not know which way to turn
to get the necessary money with which to
carry on; but we have not had any
accounts ; we have had no figures of any
moment put before us to show what the
financial position actually is, and apart
from the fact that it is easy to give the
House a full and complete financial
statement before proposing any extra-
ordinary method of raising revenue to
make up any deficioncy, it certainly
appeals to me that members were
entitled to have, at any rate, some
statement from the Treasurer when he
proposed this measure to show us exactly
how the finances of the eountry stood.
I do not want to appear in the role of
alarmist in the slightest degree, and
I think everyone will exonerate me from
.any action or expression in that direction
-since the war broke out, but I do feel
that it i incwmbent on this Parlinment
30 control the finances of the cowuntry,
and if we are to control the finances
10 any extent, then we must be acquainted
with the true position. TUnfortunately
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we have measures of this description,
and this measure particularly, thrown at
us practically at the eleventh hour of
the session, and we do not know exactly
how the country stands. The arguments
of the Treasurer with regard to the posi-
tion of the State perhaps are unanswer-
able. He ought to know exuctly his
own position, whether we know it or
not, but he tells us that he does not know
where to look for money with which to
carry on. I regret that he had to make
that statement becanse I think it is
harmlul in the greatest degree to our
credit ns a Btate, yet when he tells us
that, we are hound to believe him.
We are, however, ceriainly entitled to
ask in our criticisms for some of the
reasons for the awful position in which
the Clovernment find themselves to-day.
One would imagine, without going fully
into the figures, that with the enormous
revenue which the Treasurer has been
able to handle annuslly during the past
three yecars, and an ecver-increasing re-
venue year after year, he would have been
able to do something in the direction
of laying by for o rainy day. as it is
termecd. Unfortunately nothing of the
sort has been in the minds of the members
of the Cabinet. They heve raced along
at high pressure, expending, speculating,
and venturing on all sorts of under-
takings,. increasing the deficit month
by meonth, and they have, regard-
less of the possibility that o day
of reckoning might come, unnecessarily,
to my way of thinking, squandered
public funds and impaired the public
credit. I have only to draw attention
to the enormous increase in the revenus
since my friecnds have oceupied the
Treasury benches. In 1810-11 the re-
venue was £3,850,000. Last year it
was £5,205,000. The expenditure has
jumped up from £3,734,000 in 1910-11
to £5,340,000 in 1913-14, and whereas in
the year 1910-11 there was a surplus of
£116,000 and an actual profit, though
small, was carried forward, last year
there was o deficit of £134,000 on the
year's operations, and now we have an
accumulated deficit, as everyone knows,
of over £644,000. Tt seems extraordinary
to me that we have had no explanation
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why Jjunds which have increased so
enormously should not meet the legiti-
mate requirements of the country under
normal conditions, and we can only come
to the conclusion that no satisfactory
explanation ¢an be given. I have been
taken to task on many ocecasions, have
been abused indeed, by my friends oppo-
site and by the Premier himself, because
I left something like £802,000 to the
credit of the Savings Bank when I went
out of office ; in other words, there was
that liquid money to draw upon in case
of need, and utilised for the requirements
of the Agricultural Bank and other
purposes. I venture to think the Trea-
surer was not slow in using that £802,000 ;
yet, notwithstanding thet that money
was available and thet he had also
£800,000 of loan money in the Treasury,
end has borrowed over nine millions
since, we are up against hard times
practically the very moment war is
declared. He has had over ten millions
of loan money in three years, whereas
in six years I borrowed only seven
millions. They have had on an average
every year, £3,300,000 out of loan money,
to say nothing of Revenwe, whereas
we had £1,200,000; and notwithstand-
ing that, the indebtedness of the
people has been increased in three
years by £20, whereas we only in-
creaged it by £10 12s. 10d. in six
years. We have this unfortunate posi-
tion facing ws, Am I not justified in
feeling, without wishing to bo harsh in
any way, that we did leave the present
Government well equipped to meet any
falling off in the harvest which they
have harped upon so excessively, the bad
harvest of 1912?% To-day. from the
remarks of the Premier I conclude that
the Savings Bonk reserve is down to
its lowest limit. We find that, as we
have mentioned on more than one
oceasion here, the Agricultural Bank,
unfortunately, by instructions has to
repudiate a certain large proportion of
its payments.

The Premier: That is absolutely
untrue.
The DEPUTY SPEAKER: The

hon. member is not in order in making
that remark.
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The Premier: I suppose I will have
to withdraw, but may I correct the hon.
mermber ?

The DEPUTY SPEAKER: The
hon. member can take exception to what.
has been said and make an explanation.

The Premier: It is not & case of
explanation. I do not want & mis-
staternent to go forward from the leader
of the Opposition. There is no re-
pudiation ; it is merely a matter of
deferring payment. That is a very
different thing.

Hon. FRANK WILSON: Well, of
course, the Premier can put his own
construction on it.

The Premier :
on you, too.

Hon. FRANK WILSON : I wisgh the
Premier would refrain from threatening
me. He ought to know that I do not
caro twopence for his threats. I do
not care what he attempts to put on
me; he knows it is absolutely futile
for him to make his extravagant state-
ments, for he can prove nothing against.
me. And the figures themselves prove
that what T am stating iz absolutely
a fact.

The Premier :
correct.

Hon. FRANK WILSON: Namely,
that the present position has been
brought about by the mal-administration
of the Premier and his colleagues.

The Premier: The only time you
ever got a surplus was when you were
away in England and someone else was
looking after the Treasury for yow.

Hon. FRANK WILSON: Does it
matter ? Is the Premier jealous of the
fact that I had a surplus ?

The Premier : You had & deficit also..

Hon. FRANK WILSON: It is true
that I went to England for some five
months and left my business in the cap-
able hands of one of my eolleagues,
the then Minister for Mines, Mr. Gregory,
and that owing to the administration
previously inaugurated, and the system
that was carricd oubt, we were able to
close the financial year with a small profit.
and meet all our liabilities.

The Premier: You did not do any-
thing of the kind.

I will put something

It is absolutely in-
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Hon. FRANIKX WILSON: Iz that
anything for the Premier to complain
about ¥ Ts it not the aystem, the
organisation, the policy that is in-
augurated and carried on from year to
year in any business which ultimately
brings forth success and prosperity, and
would it not be a very poor manager
indeed, who called himself a manager
of any class, if he could not leave his
business, after so organising it, for a
brief four or five months, and feel that
it would go on successiully during his
absence ¥ The Premier treats the ques-
tion as a schoolboy He does not
realise his responsibilities—and he is
backed up by the Attorney General,
who says, “ 00-00!” That is about all
in the way of a sensible interjection he
can {avour the House with.

The Premier : Do not be a baby all
your life.

Hon. FRANK WILSON: I listened
to the Premier last night with great
respect and without an interjection,
and I think it is about up to him to take
his gruel kindly if he has to take it,
while 1 state the position.

The Premier: Do not be personal ;
you may get some yourself.

Hon. FRANK WILSON: I get
nothing else from the hon. member ;
he will not allow me to speak for two
seconds without interjecting. Even now,
when he ought to be weighed down with
the responsibility of his pesition, when
he ought to realise his responsibilities
to the country and the serious position
he is in throngh his own maladministra-
tion, he cannot refrain from interjecting,
he must squirm in his seat and say nasty
things. Now we come to this position :
The Treasurer is hard up to-day not-
withstanding the enormous revenue and
the millions of loan money he has had,
The Savings Bank reserve has been cut
down to the lowest limit, and the Agri.
cultural Bank, notwithstanding alt the
Premier says, has repudiated at his
instractions the payments due on the
cortificates issued. And to-day the State
is absolutely depending upon—what ¥
Not upon its own good credit, not upon
its own sound administration, not upon
the Clovernment’s ability to see this hard
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position successfully through, but is
depending on the Federal Government
and its issue of Federal notes to carry
us on ; and this position has arisen the
moment war is declared. Indeed, by
the Premier’s own admission it c¢ame
upon us even before the war was declared,
for the Premier says that despite the
declaration of war had we had a good
harvest he did not think the Bill
would have been necessary. Yet this
is the gentleman who twits me with being
childish and boyish. And he gue. up to
Northam, and cries, with that mag-
nificent audacity which characterises all
his utterances to an unthinking public,
that the magnificent deficit he has been
able to pile up is a proof of his capacity
to soundly finance the country. The
railway returns, one item alone, have
increased by something like £500,000
per annum since my {riends took office.
They have, of courze, helped the settler
by increasing fares and ireights, and I
presume they are helping all other classes
of the community in the same direction.
The haulage of the good erop last yesr,
which the Premier has boasted about
so much, was due to the devleopment
which we inaugurated and set afoot. If
it had not been for our policy the Premier
would not even have got a portion of his
£500,000 increase in railway rates. And
of course, a good portion of that increase
has been duc to the haulage of railway
materials both for our own railways
under econstruction and for the Trans-
Australian line. And, above all, the
Premier in a fit of pique sought to reim-
Pose the terminal charges on the farmers
which he had allowed by proclamation
to be removed fer a short time. Then
there are the increased rates on ferbilisers.
All these increases have been put on
ostensibly with the objoct of assisting
the advancement and prosperity of our
people, the very people whom he pleaded
for in introducing the measare. DBut I
venture to think that most common-
sense individuals in the State will agree
that they have been put on to hide the
extravagance and the financial maladmin.
istration of the Ciovernment. We are
entitled to know the trus reasons for this
proposed taxation. 1 have, I think,



[10 SEPTEMBER, 1914.]

outlined conecisely what I believe to be
the reasons for & demand of this nature.
The Premier tells us it is not necessarily
the war, but really the bad season
The Premier : I did not say anything
of the kind. -
+Hon. FRANK WILSON: The Pre-
mier did. Tf he will consult his remarks,
he will see that he said
+Mr. George: He will deny anything.
Hon. FRANEK WILSON : It was not
necessarily the war, but the bad harvest.
As he put it in the preamble of the Bill,
it was for distress oceasioned through
the war and to relieve unemployment,
difficulties which have arisen and which
he expects will increase in the near
future, that he proposed the Bill. Yet
he amplified his explanation by saying
that even the war, apart from the bad
season, would not have necessitated such
a proposal. I agree with him that that
is so. The effects of the war have hardly
begun to be felt in Western Australia.
The effects of the bad season are being
felt pretty considerably, but surely our
Government should be in a position to
meet, at the beginning at any rate, bad
effects of that deseription. They ought
not to have drifted into such a parlous
condition &8s to mnecessitate running to
Parliament and asking to be clothed with
power to extract from the people such
enormous taxation as is contained in the
schedule of the Bill. The Premier en-
larged on the duty of the Government to
provide work for the citizens. T agree
with him, because he qualified that state-
ment by saying, “so far as possible,”
and by pointing out that if they had not
the wherewithal to pay wages to their
employces, well, what could they do ?
‘They could not give the work. JIn other
words, they could not carry on the
policy, carry out the theorv of the Pre-
mier as announced on so many occasions,
that the duty of any Gowvernment is to
find work for the unemployed. 1 have
on many oceasions also warned him that
he was entering upon a very dangerous
principle in aeccepting the full responsi-
bility in this direction. I have pointed
-out time after time that they have done
their very hest to kill private capital,
-¢lose up private avenues of employment,
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and that the greatness of the British
Empire that we arc supporting in her
present troubles ie due to the individual
activities of her citizens, and not to the
embarkation of the State in avenues of
competition with her citizens, And yet
we have this old worn-out cry thrown
at us, that the State must employ its
citizens. Directly the strain i3 put apon
the State as at the present day, and the
first opportunity comes for ‘this prin-
¢iple being brought into practice, it
irnmediately breaks down with its own
weight, and the Premier is in the humiliat-
ing position of having to admit that it
is & question of pounds shillings and
pence if he is to employ the citizens of
Western Australia who are now out of
employment., He enlarged upon the
possibilities of employment in Western
Australia. T quite sgree with him on
this point. The avenues of employment
are unlimited. With nearly a million
square miles of country we have un-
limited opportunities for the employ-
ment of almost limitless numbers of
people, but the erux of what the Premier
touched on was when he said that without
the necessary capital we cannot develop
the¢ country and carry on necessary
works, or open up the many avenues of
employment that we have in the State of
Western Australia.

Mr. B. J. Stubbs: A
knows thatl.

Hon. FRANK WILSON : I hope the
hon. member will bear it in mind.

Mr. B. J. Stubbs : We always do.

Hon. FRANK WILSON : Ispecially
when he is at a trades’ hall meeting,
and T hope too that he will not put forth
here such utter nonsense as is put forth
to those people who are only too eager
to assimilate it. and will not repeat
it to hon. members who are responsible
to the people and who are supposed to
have some brains. The South-West has
a tremendous area capable of great
development. It is an area which ought
at the present time to be woll under
way in that development ; but nothing
has been done.

schoel boy

The Premier: What were you doing
whilst you were in office ?
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Hon, FRANK WILSON: Even the
railways that were wanted have been
hung up year by year, and to-day, although
we have had Bills for some of the lines
passed through this Chamber, we had
to abandon the whole lot because,
forsooth, our finances are unsound.

The Premier: That is not correct.

Hon. FRANK WILSON: Another
thing that I agree with the Premier in
is that capital and labour combined are
essential in order to make the country
progress. At last we have an adrnission,
a tardy admission, that capital is necess-
sary to supply the labour to carry out
the works that are necessary if we are
to be successful.

The Premier: Do yon admit that ?

Hon. FRANK WILSON : Every time
I have promulgated such a theory the
Premier has immediately denounced capi-
tal. He did not want it. So long as he
had lebour he could do ell the rest
himself. To-day he finds that this is
absolutely impossible, but does not know
where to turn to find any capital to employ
the thousands of labourers who are in
need of work. He made a most alarm-
ing statement. The Govermumnent could
not, he said, see their way to find the
money for the purpose of keeping citizens
employed under the conditions prevailing
at the moment, and of keeping them
fully employed. The Government can-

not find the money. I supposc the
Government, as they uswally do in
such ecircumstances, abandoned their

obvious duty according to the Premier,
and turned to the much maligned
capitalist, to ask him to do his best
to come and fill the gap which the
Government have failed to fill themselves.
I can say that private employers of
every grade throughout Western Aus.
tralia will be only too happy to render
any assistance in their power. But
it is a sorry way to gain assistance for
the Government by putting the burden
such as suggested in this Bill upon their
shoulders.
Mr. B. J. Stubbs:

raising the exemption ?

Hon. FRANK WILSON : 1 suggest
that the hon. member keeps quiet until
I have finished, and then he can over-

Do you suggest

[ASSEMBLY.]

flow this Chamber with his undoubted
wisdom,

The Premier: Do you speak on
behalf of the employers ?

Hon. FRANK WILSON: I think
I am doing so, I think at all events
that I am speaking on behalf of the
whole of the people.

The Premier: Speaking on behalf
of the people! More than half of them
will repudiate the hon. member. .

Mr. B. J. Stubbs:  Three-quarters.
of them will.

Hon. FRANK WILSON: A good
many more than half will repudiate
the hon. member shortly. There is
no doubt about that. The Prewmier
made & great plea with regard to the
agriculturist. I am quite with him
that we ought to endeavour to formulate
some scheme to keep our agriculturists
upon the land. We do not want them
to be throwing up their holdings, to
leave the tillage of the land, because
of the untoward season that we are
passing through. It is bad enough now
in all conscience. South Australia, I
see, is suffering even worse than we are,
vet, although they find that their crops
are all ruined, and that theéir flocks
are pretty well decimated, and that there
is no hope of recovery this yvar, we do
not hear of any suggestion of imposing
a 15 per cent. tax on incomes, plus the
5 per cent. which is already imposed
by our Income Tax measure, in order
to get out of the difficulty.

The Premier: The 15 per cent. is
the trouble.

Hon. FRANK WILBON : It is a souree
of serious trouble, and I think it will
be found to be a source of sericus trouble
so far as the Premier is concerned.
Tt is true that he, in order to show his
bona-fides, told the House that he
was better able to pay a certain sum of
money per month than a smaller man.
I quite agree with him. T forget how
much it eame to—something like £30
a month.

The Premicr: £I8 13s.

Hon, FRANK WILSON : Well £18
15s. a month. He said he was hetter
able to pay this than the man earning
£4 a week would be able to pay a few



[10 SkpTeEMBER, 1914.]

shillings per month. He must remember
that whatever position a man ig in, as
a rule he has his responsibilities attached
to that position. Only a few short
years ago the hon. member’s position
was something like mine is to-day, on
the £10 s week basis. To-day his
position is on the £1,500 a year basis.
I hope he has not increased his respon-
sibilities in aeccordance with the salary
he is drawing to-day, a portion of which
he hes promised to return.

The Premier: My financial position
may be just as good as yours.
Hon. FRANEK WILSON :
it is better. S

The Premier: Where is all this busi-
ness acumen the hon. member is talking
sbout ? He was here for years.

Hon. FRANK WILSON: The result
proves it. I hope the Premier will
digest the figures I have given him. If
he will draw himself into the discussion
he must expect his personal remarks
to be eriticised. I am doing it in no
other way than by way of illustration.

The Premier: Yes, yon are.

Hon. FRANK WILSON : I am simply,
by way of illustration, pointing out that
the man who has been brought down
from £1,500 a wyear to £500 a year is
in a very different position from the
man who rises from £500 a year to £1,500
a year, and that, whereas the one person
had responsibilities and commitments
commensurate with the large revenue
that he wns receiving, the other man
had no need to increase his responsibility
and commitinents in proportion.

The Premier : You are a champion !

Hon. FRANK WILSON: Tet us
look at the necessity for this Bill. After
all is said and done, it is a question that
this Chamber should very carciully
inquire into, as to whether we are justified
in acceding to the Government’s ideas
to impose a burden of this description
upon the people, to extract from the
people of this small State—small in
numbers and population—anything from
£600,000 to o million pounds per annum,
and whether the result is going to be
satisfactory. T am certain of this:
that no matter what the Premier’s
necessities afe, how hard pinched he

No doubt
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may be financially, how hard put he
may be, and how impossible it may
be for him to earry on, the result of
the Bill must be harmful,. We are told
that it is a war measure to some extent.
I would like to draw the Premier’s
attention to an authority on this question.
Mr. Carl C. Plehn has written on public
finance, and is considered to be an
suthority in this direction. Talking
about the war tax in America he said,
“ Sometimes an inerease in the rate of
taxation will disturb industry and com-
merce and do pgreater injury to the
welfarc of the people than is received
from the damages of war.”” There
could not bhe anything more emphatic
than that. Yet, although we are not
concerned with the direct expenditure
on the war in Western Australia, we
have had rushed upon us a measure that
is caleulated to do very much more
damage to our trade and commerce,
and to the employment of our people,
than even the actual war jtseif may do.
-The Premier: Was Plehn the hon.
member’s authority when he had his
deficit ?

Hon. FRANK WILSON: I did not
require any authority. I wiped oub
the deficit, as the Premier knows. Let
him follow my example and see if he is
capable of doing likewise. Time after
time he announced in a loud voice that
if he hud adopted my methads of finance
he could wipe out his deficit to-morrow.
My advice to him is to ndopt my methods
and do sway with his deficit at once.
If he had done so before he would not
have been in the fix he is in to-day, and
would not have introduced this Bill
to roh the people of Western Australia
of the huge sums I have just mentioned.
The war is not o reason for the proposal.
The Premier has said so.

I did not.

Hon. FRANK WILSON: He did.
He said the war was not the reason for
the proposal. Even if the war had not
eventusted and we had had a good
season we could probably not have
done without this taxation proposal.

The Premier: This is an absolutely
different statement you are making.

The Premier :
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Hon. FRANK WILSON:
not.

Mr. B. J. Stubbs:
the difference.

Hon. FRANK WILSON : The Premier
is an adept at twisting remarks. He
will twist this statement, too, I suppose
to suit his own purposes., The people
at large can understend the position.
I want to impress on the Government and
the House that the war is not the
reason for imposing this taxation. We
have not to bear the burden of the
war, and it must also be remembered
that the people who have to bear the
burden are the Federsl Government,
and that they will soon come along
with a proposition for a contribution
to enable them to foot the bill. The
Federal Government will be under a
very large expenditure indeed, with
20,000 men going to the front and
another 20,000 under preparation. The
chances are that in the near future,
before the war is continued many more
months, they will want anything between
£30,000 and £50,000 & day to pay their
war expenses. Then, if, a3 the Premier
interjects, that he did not say the war
was not the reason, what justification
has he for imposing taxation on account
of the war ? We are not suffering from
the effects of the war, we are just be-
ginning to feel a falling off of trade,
but the Premier is not satisfied, al-
though the revenue is pretty well as
high as it has ever been. It was £40,000
or thereabouts, greater than it was
for the corresponding months last year,
therefore what is the cause of the position
which, unfortunately, we have drifted
into. The Federal Government have
the full responsibility with regard to
expenditure in connection with the war,
We shall have to pay our proportion
sooner or later, and the State of Western
Australin at present should only be
faced with the ordinary requirements,
accentuated by the bad season, which
untlortunately has come upon us. Let
us turn our attention for a moment
to the proposal with regard to the
proceeds of the tax if it be passed. The
Premier tells us that he is going to ear-
mark one-third of the proceeds of the

No, it is

He camnot see
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taxation to the Agricultural Bank. Im
other words, he wants to redeemn those
past certificates which have not been
paid,

The Premier:  That is incorrect.
I never said anything of the sort, I
never implied anything of the sort,
and it never left that impression upon
any one else except upon you.

Hon. FRANK WILSON : What is the-
Premier going to do with it ? Is he not
going to emrmark one.third ? I think
it is in the Bill. Clause 15 says—

One-third of the proceeds of the
tax raised under the aunthority of this

Act is hereby appropriated to the

Agricultural Bank and shall be paid

to the credit of a special fund

The Premier: * Special fund,” you
misged that.

Hon. FRANK WILSON : The clause-
continues—

to enable advences to be made to

farmers to assist them in the mesin.

tenance of their holdings and the con.
tinuance of production.
There you are, a special fund for the
purpose of assisting farmers to retain.
their holdings and to encourage them..

The Premier : You said before that it

was the bad season.

Hon. FRANK WILSON: I do not
say anything to the contrary. We knew
full well that this money was going into
the general funds of the bank and he
was going to cease finding the capital in
the ordinary way. He will have this
money and the Federal notes to meet
the past certificates.

The Premier: That is not correct.

Hon. FRANK WILSON: Then let
us know what is correct. 1 ask the
Premier, does he not intend to meet the
past certificates 7 He said he would pay
them as soon as money was available.
Is he trying to hedge now ? 1 suppose
he does not intend to meet them just
now because money is not available.
The next point T want to draw attention
to is the statement of the Premior that
he was not secking for power to compel
people to pay him at the moment with
cash to the tune of £500,000. What
other construction can be put upon the
measure ¥ Here is a measure which, by
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its provisions, enacts that the citizens
shall return to the Commissioner of Taxa-
tion monthly a certain sum of money.
Is not that a logical conclusion, that the
Act is bound to compel the citizens
to provide the swmn of money during the
yvear which the Premier estimates he
will raise.

The Premier : I em not stowing it up
-each month.

Hon. FRANK WILSON: I should
think the Premier is not. The Premier
«does not intend to do anything of the
sort. He is going to pay it away. ILask,
is that a just and proper attitude to
take up under the ¢ircumstances which
I have outlined ? I quite understand
his position is very critical and I quite
understand his hoastful announcement
that he did not know what the result of
the proposal would be. I understand
that he is only too anxious to throw up
the reins of office to somebody else.

The Premier : 1 would if I could find
somebody who could carry on better.

Hon. FRANK WILSON: I can also
quite understand the Premier’s great
anxiety to place all his troubles and the
blame therefor on to the bad season and
on to the European war.

The Mirister for Mines: Do you deny
the bad season, then ?

Hon. FRANK WILSON: I do not
deny cither of them ; the only thing I do
deny is the Premier’s capacity to finance
in the slightest degree.

The Premier: You are like Peter,
that is the third time,

Mr. Lewis: What do you suggest !

Hon. FRANIKK WILSON: That he
should get out of office and let somebody
else finance, and I think the people of the
State will soon tell him that that is the
right thing for him to de. The Premier
went on boldly to point out that the
position is such that he must meet the
difficulty, and this is the only way he
sees to get out of the difficulty, to
drag from the people a sum of money
which they cannot possibly pay without
half ruining themselves and tying up
manufactures and <¢losing avenues of
employment. The system of every ex-
travagant financier in the world, the
man who will rush to the Jewish money-
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lender, the usurer, in time of trouble and
pay whatever rate of interest he asks,
is to get his hands on any money that he
can beg or acquire, in order to keep him-
self afloat until the crash comes; it
ulbimately does come, then he goes under
and is heard of no more. It is quite sure,
to my mind, that wheat of course will
advance in price, and pretty considerably.
The history of the wars that we read
about, and of those, what perhaps some
of us who have lived long enough have
seen, goes to show that wheat always
advances encrmously in war times, just
as wool, on the contrary, goes down,
so that point in the Preinier’s argument
is excellent, that we are going to have
an increase in the value of wleat.

The Premier : T do not think you knew
that until T said it.

Hon. FRANK WILSON: But the
argument that because there is to be an
advance in wheat, the people generally
in Western Australia shall be eompelled
to disgorge & huge sum of money, not
to lend it to the Grovernment, but to give
it to the Government in order that the
Government can lend it to settlers and
take the security of those settlers, is an
unjust one and an untenable cne. That
is not the way to finance the country, to
take money from someone else in order
that you may lend it and take interest
on it. If ever there was justification for
applying the word robber to the actions
of the Government, it is justified on the
present occasion. I have pointed out,
and emphasised what the Premier told
us, that he is going to earmark one-
third of this money for agricultural
proposes. What does he want the other
two-thirds for ¥ I have shown what an
enormous revenue we have had up to
the present, and are still deriving from
the public. I have pointed out, toco,
the enormous sum of loan money which
the Premier has handled during the last
three years, and surely the least we can
expect from the Government, if pro-
vision is made for financing the Agri-
cultural Bank, is that they shall he able
to make ends meet so far as their other
commitments are concerned. The Pre-
mier has told us that the Federal Govern-
ment have agreed to help them in their
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financing and to give them Federal
bank notes for 25 per cent. of the money.
The Premier has ennounced that he
would be able to carry on to a moderate
extent the whole of the public warks
policy. Why, therefore, are we asked
to find the balance of £400,000 proposed
on this taxation proposal, and what is
the money to Dbe utilised for? The
Premier has not told us. He told us
truly that he was hard up, and we helieve
him, but he has not told us why he is
hard up and he has not shown proofs to
the House that the money is nccessary ;
and he has not held out a scintilla of
hope that he will mend his ways and
exercise that economy which enables
private fums and individusls to carry
through in times of stress. Where have
we gob the slightest intimation that the
Premier intends tc economise ! Where
have we the slightest intimation that he
intends to curtail his extrevazant methods
in connection with the State trading
concerns 7 Where have we any assurance
from him that he is going to seve that
£2,000 per month that he admitted at
Northam the other day he was losing
on the State steamship enterprises.
Surely it is the duty of members to insist
that the Government shell use the prun-
ing knife and cut off these losing ventures
and close up any enterprise on which they
have embarked and on which they are
losing, %0 as to stop the loss that has
been oceasioned thereby. The first thing
you do in any business is to cut your
losses when you come to & tight corner,
and the next thing is to try and get rid
of that department to somebody else.
And I venture to say that had the Govern-
ment refrained from embarking on their
socialistic propositions in  competition
with other citizens they would have
had the capital at their command that
they propose to raise by this iniguitous
taxation. And it is not a fact that
they would have closed avenues of em-
ployment because the demand of the
people and the trade would have had to
be filled by someone, end T am satisfied
that we should have had steamers running
just the same on the coast, and sawmills
in operation in the forests, and brick

yards extending and employing just as
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many hands as are emploved to-day,
had the Government directed their at-
tention to the administration of legitimate
State affairs instead of competing un-
justly and unfairly with those citizens.
who are controlling private capital in-
vested in our industries. The Bill itself
makes a distinction. Private individuals
ere to pay this tax up to 15 per cent.,
and most of them will pay it, I suppose.
if they are compelled to do so. Yet
Covernment industrial undertakings in
competition with privete individuals will
be exempt. I want to know why that
is s0. The whole thing bristles with
anomalies, it bristles with injustice and
unfairness, and I venture to think it is
a measare that the people themselves
will not appreciato for one moment, and
they will feel that the Chamber will not
be justified in passing it. Before the
Premier embarks upon legislation of this
description he is entitled to prove to
the hilt that the necessities and circum-
stances demand it, and that no one else
could possibly have avoided the position
which he has plunged the country into.
X recognise he has done his best according
to his lights; 1 recognise that he has
done his best according to his training,
I have often told the hon. gentlemen
opposite that they have missed their
vocations, when they try to finance a
State or & country, and when they do
it on lines such as they have carried
out during the past three years. Every
Government or every individual must
be judged by results, and the results
of the Government's financing admittedly
have been disastrous.

Mr. Bolton: What about your own ?

Hon., FRANK WILSON : I can
honestly put up my results for political
examination, and I am perfectly satis-
fied to leave the outcome of my admin.
istration to be compared with the results
of any other administration. I shai}
also be satisfed to let the Premier
announce to the country that he is
the saviour of the fnancial position,
because he has built up the enormous
deficit of £650,000. I will he still
better satisfled if he will go on repeating
that fairy yarn which he has given us
on many occasions hers, that he .o

3
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at a moment's notice wipe out the
deficit if he resorts to my system of
 finance. If he will do that he will be
doing me and my party the best service
he can possibly do in view of the forth-
coming elections, because the vote of
the people, if they vote on that question
only, will most assuredly be in favour
of my system of finance. The Premier
went on to say thet his conscience was
clear, that he knew meny, including
myself, who, he thought possibly, would
support the Government on an occasion
such as this, would be loud in their
condemnation of this Bill
that I am loud in my condemnation ;
I believe the Government have adopted
the wrong method altogether. Befors I
sit down I will endeavour briefly to
point out to the Governmeat, although
perhaps it ought not to be my duty
exactly to do so, how they ought to
go about adjusting this question, and
raise the necessary money for the Agricul-
tural Bank without resorting to tax-
ation of this description.

The Premier: Tell us how to meet
the whole position, not only the Agricul-
tural Bank.

Hon. FRANK WILSON : Show me
the necessity for meeting the whole
position and then I will talk about
how to meet it. There cannot be the
slightest doubt that great damage to
commerce will follow if we impose
taxation of this description. 1 would
like to read what this same authority
has to say on a subject of this kind.

The Premier: Who said he was an
authority ?

Hon. FRANK WILSON: I say so.
Here is the position with regard to taxing
in connection with war. The Premier
now claims that it is the war which
makes it necessary for him to raise this
money. After argmning the point at
considerable length the author winds
up by saying, *' It is therefore extremely
unwise and practically impossible to
attempt to raise the cost of the war by
immediate taxation. The only other
resource is borrowing.” 1 should like
to point out that the Premier hag
admitted that he received from his
colleague, the Minister for Lands, a

T admit
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suggestion of this description, but evi-
dently he has thrown it on one side.
I have already emphasised that in one
case when we are abstracting money
from the pockets of the people, that we
are actually taking it from them without
any idea of repaying it, but if we borrow
money, they have some security for the
repayment ultimately, end the loan
can bring in some income by way of
interest.

The Premier :
interest ?

Hon. FRANK WILSON : The borrow-
ers.

The Premier : Who will pay the loan t

Hon, FRANK WILSON : The Premier
ought to see to that himself.

The Premier: Who are the people
living on RBritish Consuls except those
who have provided money at high rates
of interest at war time ?

Hon. FRANK WILSON : The Minister
for Lands suggested in his report to the
Premier that the Government should
issue treasury bills, and there is no
doubt in my mind that that is the
proper policy to pursue. The Govern-
ment bave not exhausted their legitimate
channels for raising money, and if we
accept the theory that in case of emer-
gency we had better borrow money to
to carry us over a trying time, rather
than extract it from the people who
are already overburdened, then I say
at once we ought to follow the example
of other Governments in like circum-
stances, more especially the Motherland,
which has issued just recently some
£40,000,000 worth of treasury bills.
Treasury bills certainly could be issued
within the next week, and they could
carry interest at 5 per cent.

The Premier : Who would buy them ?

Hon. FRANK WILSON : The Premier
has to try it. They could bhe made
short dated, say 12 months, and they
could be made redeemable at the option
of the Government earlier if so desired.
That is practically what the Minister for
Lands suggested to the Premier in order
to finance the Agricultural Bank, and in
reply to the Premier’s interjection 8s
to who would buy these treaswry bills,
let me tell him that I would not have

Who will pay the
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the slightest fear of raising at any rate
sufficient to finance the Agricultural
Bank. All financial institutions would
invest in the security.

The Premier: Can we borrow for
the Agricultural Bank at five per cent.
and lend the money again at five per
cent ?

Hon. FRANK WILSON : Better
do that then take it from the people.

The Premier: The people would
have to poy for it.

Hon. FRANK WILSON : The Agricul-
tural bank might charge six per cent.

The Premier: Do yon reconunend
charging the farmer six per cent. ?

Hon. FRANK WILSOX : Trecommend
that the Premier should issue treasury
bills, that he should issue them at short
date, say 12 months, and he should
offer five per cent., and that he should
make them redeemable at any moment
at his own option. [ venture to think
that the financial institutions, the asso-
ciated banks, the life assurance com-
panies, the fire insurance companies,
and the trustee companies, and private
investors, would all rally round the
Promicr in a scheme of that description
and assist him to raise at any rate
sufficient to obtain the Commonwealth
notes, which he has told us he requires
for the Agricultural Bank. Of course
if he destroys his own credit by senseless
remarks, he destroys the people’s faith,
aund he destroys the idea that he is in
earnest, or that he knows anything about
the seriousness of his position. Tam point-
ing out to the Premier, and surely he
can sit quietly and listen, the scheme
which he ought to try at any rate long
before he attempts to impose taxation
of this description. I have never yet o
my knowledge, and I am not con-
versant with all that i8 going on by a
long way, heard of a tmxation proposal
approaching this one. We are fo start
with one per cent. and we are to rapidly
rise one per cent. on every £100 of in-
come or profit until we reach 15 per
cent. This is in eddition to the income
tax which is already provided for by our
ordinary legislation. So that it prac-
tically means that for a business man
earning £1,500 or above that, the Premier
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will make the increase one-fifth, or 4a.
in the pound. It seems incredible.
He proposes calmly to take 4s, in the
pound from every undertaking or in-
dividual earning £1,500 or more per
annumn. The heaviest taxation that I
remember or c¢an find a record of, was
during the Crimean war, and in Pitt’s.
time in 1797, when the French war was on
and then the taxation only amounted
to 2s. in the pound, or ten per cent.

Alr. Bolton : The maximum ?

Hon. FRANK WILSON: The income
fax was temporarily doubled,

The Minister for Works: That was in
reapect 1o the amount of ineome, it was
nat graduated.

Hon. FRANK WILSON : T
knaow.

The Minister tor Works: Tt makes all
the diffierence.

Hon. FRANK WIILSON: The tax
was doubled in consequence of (he war.
We have no expenditure in conneetion
with war and vet we are asked to payv
20 per cent. Greal Britain, in her worst
times, 1nposed only 10 per ecent. on in-
comes,

The AMinister for Works: it was nob
graduated,

Hon. FRANK WITLSON: This iz not
eraduated, as T have shown the hon.
memher,

The -Minister
graduation,

Hon. FRANK WILSON: We are
asked, because we have had a bad har-
vest. to put up with this imposition, to
increase taxation by 20 per eent. in
many instances, and in practically all
instances of business houses. The thing
is preposterous, It will erush out all the
avenues of employment and eventually
the Premier will have a greater load to
bear than he ean foresee ai present. On
the only oceasion I had the honour of
advising the Premier on this matter,
T pointed out that when he wanted to
indulge in extraordinary finance it would
he wise to obtain expert finaneinl advice.
T am sorry he has not adopted my sugges-
tion. Has he consulted anvone 2 He
tells us he has not. Wven the Commis-
sioner of Taxation does not know how

do not

for Works; It 15 =
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much will be obtained from this tax. Bul
the Premier has oblained reports with
regard to the different agrienltural areas
and the necessity for financing them.
Why does not he new, before it is too
late, call to his aid the best financial
authority and experience to he obtained
in Western Australia, to advise him as
to the best methods of borrowing money
to tide him over the present stage in our
history?  There are many legitimate
means of raising revenue in addition Lo
the one T have pointed ont, that is in
addition to beorrowing. I am satizsfied
that the Premier could borrow to a
reasonable amount 1f he went the right
way about it, bat he will not do this.
He ean also ecarry out the suggestion
made in the Press on several oceasicns,
and raise at any rate a few thousand
pounds by laxing the profits from race
meetings  and  putting a  tax upon
amusements, Buot it is evident that the
principle of horrowing fo carry us
through a strenuous time has heen laid
down from time immemorial, and it is
the only sound principle npon which we
ean aef. It has been said that the final
test of the sureess of the financial ad-
ministration of a war is the preservation
of the public eredif. T ask members to
consider whether public credit will be
preserved under this elass of legislation.
Will not it be undermined, and are not
the contentions T have put forward
sound?  And if our publie credit is
undermined, then all our system of
finnhce has proved abortive and is
disasfrous, and the final resnlt of our
position will be worse than that with
which we are at present faced.

My, Bolton: Why should the credit go
down? Tt must improve,

Pon, FRANT WITSON: The cffect
has heen proved over and over again. I
have quoted authorities on the point but
evidently the hon, member has nof
listened to them. T have shown that it
is Tizht to horrow money fo carry the
peovle over a time of stress.

The Premier: You do admit that?

Hon, FRANK WTLSON: The Pre-
mier admits it. The Minister for Works

suggesied thal taxation in the old eoun-
try was not on a gradualed seale.

The Minister for Works: I asked you
whelber it was.

Hon., FRANK WILSON: T was nol
there in 1797 and therefore I no not
know. At present it is gradualed, Let

us now examine the graduation proposed
in this measure, if one can eall it gradua-
tion. It is proposed that an income
amounting {o less ithan £100 shall be
exempt, but anyone veceiving hetween
£100 and £200 shall pay one per cent.,
so that a person who has a salary of
£199 will pay £1 19s. 10d. per year.
The olher poor individual whe is draw-
ing £1 over the £200 will pay two per
cenl.,, or £4 0s. 5d. per annum, In other
words, in addition to paying the extra
£2 income which he is carning, he iwill
have to hand out another 7d.

The Premier: We are adjusting that.

Hon. FRANK WILSON: If the in-
dividual has a salary of £209, he will
pay £4 19s, 7d. but if he draws a salary
of £307 he wiil huve io pay £8 0s. 74, In
other words, he will pay the whole of
the increased salary he is enjoying, and
an additional guinea, and so it goes on
right through. Tn every case ilere is an
anomaly until we get to the man, or
firm, drawing £1,499 per year, who will
pay 14 per cent,, or £209 14s. 2d.. where-
as the firm or individual who enjoys an
income of £1,501 will have to pay 15
per cent,, or £225 per annum, or in addi-
tion to the exfra £2 will liave to give
away a sum of £13 5s, 10d.

Hon. W. C. Angwin (Honorary Min-
ister): He is lueky to get it

The Premier: How do vou propose to
get over that?

Hon. FRANK WILSON: With a pro-
per graduated tax, pay one per cent. on

the first amount. two per cent. on the nexf,
and three per cent. on additional sums,

the same as the present income tax.
My, Bolton: That is the same as this,
Hon. FRANK WILSON : Tt is nothing
of the sort.
The Premier: Work it out and see how
much different you make it.
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Tion. FRANK WILSON: To briug tbis
lebaie to a elose as quickly us possible as
far as L am concerned, let me point out
that the incidence of the taxation s abso:
lutely unjust. Notwithstanding what the
Premier says about the difficulty of dis-
tinguishing between married men and
single men, there is a great injustice if
the Governmeni propose Lo tax the mar-
red man on the same basis as the single
man. Here we have huandreds of young
single fellows eaming the full rate of pay,
and on the other hand there are hundreds
of married men who have tremendous re-
sponsibilities and numbers of mouths to
feed and yet both will pay the same tax-
ation under this measare, It is not right.
Then {here is the anomaly that the man
with & large family of young children
must suffer enormously—and we know of
many instances of suffering. He may
have a dozen children to keep and he has
to pay the fnll taxation. while a.man
with a grown up family, all able to earn
their own livelihood, and perhaps help
the home, may get off scot free because
his individual income does not reach the
£100 mark. This sort of thing should not
appear in any legislation of this deserip-
tion.

The Minister for Mines: Your income
tax arrangements did not make any dis-
tinefion between married and single on
the lines you are arguing now.

Hon, FRANK WILSON: Perhaps not,
but that -is-no reason why this Bill should
not diseriminate between them. This is
an extortionate tax—15 per cent.

The Minister for Mines: If it is, so
WRS yours.

Hon. W. C. Angwin (Hanorary Min-
ister) : Tt is a patriotic tax.

Hon, FRANK WILSON: Qur income
tax exempted everyone who was earning
nnder £4 a week.

The Minister for 3Mines: Aund made no
Adistinelion belween married and single.

_Hon. FRANK WILSON: And aceord-
ing to our friends on the Government
side, married men can still afford to pay.

The Premier: Yon want the workers to
carry the lot.
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WILSON: 1 want
reasonable and nol

Mon, FRANK
the Premier (o be
tax any of them in this direction.
He ean get oo well without it, or
he should be able to finance the
country withonl it, at any rate for
the next two or three months uniil the
new Parliament assembles, when we will
llave his Estimates before us, if he is leve,
and will know his reguircimnets, and if
we cannot persuade the House to eut them
down, it will be time o propose increased
taxation. The peint (hat must be berne
in mind right through is that it is ihe
duty of the Premier and his colleagnes to
preserve the public eredit; that every bit
of emerwency legislation, no matter how
unnecessary it is, fends to undermine and
weaken the public eredit, and that above
all, a measure of fhis deseription is cal-
eulated fo largely close up the avenues
of emplovment, 1o restriet the powers of
earning income, and ecertainly will not -
only undermine but will shatter the eredit
of this State lo a verv great extenl. T
liope the Premier will take mto due eon-
sideration what 1 have said. I am out
to assist him in every legitimate way,
notwithstanding the abuse which he at-
tempts to pour upon me in this House—
T may say that he never attempts to do it
privately; he has that amount of decency
—and if T ean give him any sound ad-
viee, it is his duly Fo weigh that adviee
and act upon it, if it is in the interests of
the country. T say that he is on the
wrong frack now and instead of extraet-
ing from the pockets of the people money
to eover np his extravagant expenditure
and to finance him through this parlous
stage, he ought to resort, first of all, to
an appeal to the public for a loan of the
toney—not rob them of it—and at some
future date T trust, and feel sure. the
eountry will he in a position to repay
these loans with a reasonable rate of in-
terest,

Hon, J. MITCHELL (Northam)
3.58]: T should like to enfer my protest
azainst the manner in which the Premier
has eonducted the business of the coun-
trv during the last few weeks. We have
come here week after week and have
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done very litle business. Day after day
we have sat an hour or two, and have then
gone home, but on almost the last day of
the segsion the Premier has bronght down
a Bill of this kind. The Premier states
that he bas made inquiries in the coun-
‘try, 1f so Lthey have been wade very
secretly, because we have not heard any-
thing about them. We were entitled to
know that he hiad some idea of introdue-
ing a taxation measure that would enable
him to pay off his debts. The truth is
the Government have gone on from bad
to worse during the past three years, and
alihongh the Premier tells ns very liftle
about the finaneial position, he expecis us
fo know nll about it on an oeeasion like
this.  One thing has led to another: the
purchase of a ship has led to the inangu-
ration of a ecalile dealing department.
and so it has gone on until to-day the
Government can go no further, Quite re-
gardless of the consequences that might
follow. he has eome to this House and
made most astounding statements. We
_are to pass a war tax emergency Bill. What
has the war to do with us? Tow much
has ihe war eost this eountry so far? I
sunrase it has not cost ns a pennv, At
anv rate, the Premier demands this tax
hesanse of the war. As a mater of
fact, however. we have this tax for an
utterly different reason. This tax is pro-
rosed because we have the Premier in
charee of the Treasurey, becanse of his
ineompefent administration, beecause of
the waste and extravaganee which have
eone on, and, lastly, bhecanse of an in-
different season. No doubt we have the
war, but that does not affect the Premier.

Mr. Bolton: Is not the Premier to
blame for the war?¥

Hon. J, MITCHELL: The Premier's
speech yesterday was not the speech of
a statesman, but the speech of & bungler.
The Premier has always proved to be a
bungler, not only in finance, but in ad-
ministration generally. What is the posi-
tion? The hon. gentleman ecannot for
ever hide his misdeeds. Although we do
not get mueh information from him, we
do glean a good deal from the ALonthly
Statistical Abstract. From that publiea-
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tion we obtain a good insight into his
methods of finance. The Abstract con-
lains a good deal that would stagger the
people if they would only read the pub-
lication. In three years the Premier hus
had 24 millions of money, as against the
14 millions whieh were quite sufficient for
my friend the leader of the Opposition to
run the country on. With 14 milliens ot
money the present leader of the Oppo-
sition had all the funds he needed for
publie works, and doring his administra-
tion employment was abundant, In faet,
it was never more plentiful. The present
Government do not like to hear of their
bungling; but the fact remains that undes.
their administration 24 millions of loan
and revenue during three years was not
suflicient, whilst the last Government in
spending 14 millions was able to keep
every man in the country in werk and to
give every man in the counfry an oppor
tunity, There was no dearth of employ-
ment then,

The Premier: At Gs. a day.

Hon., J. MITCHELL: No. Six shil-
lings a day was the amount paid by the
Labour Government to an officer on the
State farm. The Labour Government
were the only people paying 6s. a day
at that time.

The Premier: Six shillings and board.

Hon. J. MITCHELL: I myself raised
that ofMicer’s wages to Ss.

The Premier: Yes, and eut off his
hoard. A nice rise that; an Irishman’s
rise.

Hon, J. MITCHELL: Ministers should
be above making statements of that sort.
We know full well that 65. a day was
what they at that time thought a suffi-
cient wage for a farm labourer. To judge
from the Premier's remarks at Northam
the other day, he does not think much
of any of the farming elass. However,
the last Liberal Government made it pos-
sible to pay the best wages ever paid
in this country. We ran the country:

Mr, Bolton: You ruined it.

Hon., J. MITCHELL: With 10 mil-
lions of money less in three vears than
the Premier has had. These gentlemen
have spent all their loan funds and alP
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their revenue, and at the end of three
years they are 1ight up against it. Then
ihey come and ask the people of
this country, ineluding the working man,
to pay an additional tax of something
like £300,000 a year (o cover the Gov-
ernment’s bungling,  Against that, the
leader of the Opposition, atler spending
only 14 million pounds in (hree years,
showed a profit or a surplus on his three
years' control, of £224,000. The Premier
sneeringly referred to the finaneial man-
agement of the leader of the Opposition.
I want fo say that during my term of
office 1 never knew the then Premier te
be stuck for monev. He always said
to me, “If you want money for the agn-
cujturists, you can have it. Never let
your farmers go short.” And the farmers
pever did go shorf. Although we had far
less money, there was never any repndia-
tien, never any attempi to delay pay-
ments.

The Premier: You did nof find half
50 much money for the farmer as we
found. Why do you not quote the figures?

Hon. J. MITCHELL: lInstead of show-
ing a surplus of £224,000 out of his 24
millions, the Premier has managed to pro-
duce a deficit of £600,000. AMoreover, ihe
leader of ihe Opposition left about
£1,600,000 in baoking accounts, besides
a squared ledger. On the other hand,
what do we find to-dav? In the Savings
Bank there is just enough to cover ihe
necessary reserves. Apparently, lhere is
very little left of the loan funds. But
there is the deficit, Now, the Premier
asks again and again for more revenue.
although he had a revenue very much
greater than that received by the leader
of the Opposition. As a matter of fact,
the revenue last year was greater by no
less than £1.400,000; but that was not
sufficient for the Premier. We have
given the present Government additional
taxation in the form of inereased stamp
duty, the mistaken inerease in the rates
on fertilisers for farmers, and the ter-
minal charges. There is something like
£60,000 represented by two items. Again
and again the Premier has had additional
revenue. He never missed an oppor-
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tunity of asking for additional revenue.
And now he comes down to fhe House
and says, “Pay for my bungling; give
me enough to wipe oul my deficit.” If
the people of the tountry were willing
to give the Premier this additional taxa-
lion, they would be very foolish indeed,
Whilst £3,500,000 per annum was enongh
to run the country iu our time, £5,200,000
is all too little under the present Adminis-
tration. This Bill is, I hope, the fitling
climax to an inglorious administration,
the most disereditable administration ever
known at the Treasury. The Premier
adduces iwe ressons for the passing of
this Bill. One is that he may find money
to provide work for those out of work;
the other, tkat he may help the farmer.
Now, I venture to say that whilst the
voiee is the voice of Jacob the hands are
the hands of Esau. The Premier will
not suceeed in imposing en many members
of the eommunity. T doubt if the workers
of this State will continue ta trust the
Premier. I doubt if the farmer will
submit to taxation in order that it may
be returned to him. The Bill is {o remain
in operation until the 30th June, 1916.
Will it pay off the deficit acemnnlated
by then? Tf it does, it will certainly do
nothing else.

The Premier: Who said the Bill would
last until then?

Hon. J. MITCHELL: Read the Rill.

The Premier: Evidently von have not
done so.

Hon. J. MITCHELL: That is what
the Bill says.

The Premier: Tt does not say so.

Hon. J. MITCHELL: Yes; il does.
That is, of eonrse, unless iis operation
be terminated sooner by the Government.
If we are feolish enough to allow the
Premier to impose this taxation,
he will certainly never terminate it. The
Premier will never give up the right to
colleet money from anyone.

The Premier: T shall he here to do it.
if it is done at all. You will not.

Hon. .J. MITCHELL: I am not worry-
ing very much about that.

The Premier: You are worrying ahout
the 15 per cent.
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Hen. J. MITCHELL: T think it very
likely indeed that we shall be here. At
any rate, 1 will say the Premier does not
deserve to be here. I do not think the
Premier has ever on any oceasion shown
to great advantage in this House, but I
never knew hiin to show to greater disad-
vantage than in connection with this Bill.
He has shown want of capacity, and con-
fusion of mind, and a coundition of utter
funk. His speech last night was a funky
speech all through. That speech did not
contain a single word of reecogmition for
those who have done splendid work for
the State in these troublous times—
no word of recognition for the bankers
and merchants and storekeepers who have
all stood up to their obligations and done
their best for the people. They have not
been afraid. They have realised that if
people keep calm and go on with their
work all will be well. There is in the
Premier’s speech not a single word of
approval for the saerifices made by onr
workmen, On the contrary, the attitude
of the Premier has been very different.
On the Tth July last ke very unfairly at-
Lacked the present leader of the Opposi-
tion for having left £800,000 in the Sav-
ings Bank. He said that the leader of
the Opposition left that money there
merely in order to help his friends at the
Western Ausfralian Bank; to enahle those
friends to pay a dividend. I realise that
the Premier, having no foresight himself,
eanpot appreciate the eircumstance that
other people may have foresight. The
Savings Bank funds were used to help the
man who borrowed from the Agrienitural
Bank., The country had a had year in
1911, and the Premier had to face the re-
sults of that bad vear in 1912, But he
was well equipped to face them. The pre-
sent leader of the Opposition left the pre-
sent Premier fairly well supplied with
money. At that date the present Pre-
mier had probably £400,000 more than
he has to-day. It was on the 7th July
last that he made this attack on the
leader of the Opposition, and within
three weeks he was obliged to tell the
people that he was unable to meet his
obligations, or to meet his undertakings
under the Agrienltural Bank Aet. Let
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hon. members just imagine it. The Pre-
wier of this country on the 7th July says
that the money ought to be kept in order
io meel cases of emergency, and he at-
tacks my leader. Three wecks later the
Premier is in a mess himself, I cannot
help thinking that the people generally
must realise the price they have paid for
their folly in elecling this Ministry in
1911. T have shown that enormous sums
have been squandered; and now there is
hardly a “bean” left in the Treasury lo
meet the trouble of 1915, How does the
Premier propose to face the year 19157
Not by the use of £400,000 to be found
in the Savings Bank, but by a tax of
£500,000 or £600,000 which he intends to
impose on the people of this State. I
wish te point out to the Premier that in
delaying Agricultural Bank payments he
has done very serious harmr to the work-
ers. Only the other day a worker came
to me and said, “I did my job, and my
boss got 50 per cent. of the money, and
here I am now, What am T to do?* I
said, “You will have Lo wail until the Pre-
mier pleases to pay. That is all I ean
say.” e have had three prosperons
years under the conditions of all this bor-
rowed money and increasing revenue.
The eouniry has grown, this season, soms-
thing like 27 million bushels of wheat, as
against 21  millions or 22 millions
six years ago; and yel, before the war
even begins, we are in trouble. I con-
sider that the Premier has shown a want
of frankness, due, I suppose, to inexperi-
ence. He has shown also a want of con-
sideration for the people. He ought to
take the people into his econfidence. Let
us know just what the position really is.
There is confusion and misstatement
throughout his speech, He says, “I want
to find work and so I must tax you; I
want fto help the farmer and to do that
I must tax you” He speaks of unem-
ployment and says there will be more of
it. If the tax is imposed we will make it
impossihle for the employer to employ.
No one but a fool wounld at this juncture
tax employers, those who are keeping the
wage-earners going. The tax will not
leave an opportunity for paying any-
thing. The money which is now being
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spent in finding employment wil no
longer he available,

The Tremier: If, as your leader sug-
gesls, we borrow it, where are we to get
it trom?

Hon, J. MITCHELL: From 1he people
who have the money.

The Premier: That is where we are
going to get it now.

Hon. J, MITCHELL: You are not lax-
ing theiy money, but their incomes, which
is quite another thing, The working man
desives that the emplover shonld have
freedom to employ. He does not want the
employer’s works to be closed down, nor
the employer’s money 1o he taken to such
an exfent that ihe employer will no longer
he able to employ. The Premier says the
tarmers will need. assistanee. Of course
they will, Tere, ngain, is a big ques-
tion. There is some distress now, bub
ouly such as the Minister for Lands can
very well attend lo. There is a second
side to the question, namely, that we
should keep the farmers on their holdings,
That, oo, is merely an administrative
act, because we have already authorised
the bank to raise the money for the pur-
pose. Only the other day the Minister
put threugh a Bill authorising the Govern-
menl: to raise £300,000, in order to give
contracis fo lhose people. But there is
lhe other great question, that of crop-
ping. It is lhe greatest guestion of all.
It 15 a big question of policy which will
have to be faced. Here I admit we will
require to have legislation, Every nacre
that can be cropped should he cropped
this year. Tast year we had something
over a million and o half acres under
crop, and next vear we may have a still
greater area if the people are supplied
with funds, Many of the farmers will
not need any assistanee at all, while, of
course, many olhers will. I doubt if
ihe seed wheat board will be at all suffi-
etent. We must have a definite ndvance
of a fixed rate per acre, so that everv-
one can understand it. The matter will
e too big for any hoard to deal with,
Tegislation will he required, The sug-
sestion by the leader of the Opposition
is a verv much better one than that of
the Treasurer., Month in and month out
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we will he waiting for the money col-
lected by taxation to come along, whereas
if the money be raisel on Treasury bills
we will get il when we want it most,
namely about March of nexi vear. The
suggestion 1o raise by taxalion money
to he lenk out on interest. Lo raise money
by laxation in times like this to lend it
oul 1o people—what next? Surely the
Premier e¢an sce Lhat the people are
sufficicetly  hard  pressed now  withoul
having (o provide him with an endow-
ment,  Sach a sugwestion ought never to
have been made. Tt is quile enough le
keep the Premier supplied with money
to meet his extravagant loans., Can the
Premier reasonably ask nob only that
this monev he colleried and loaned but
that money be found to curry on some
of those enterprises of his on which we
have wasted money? The Premier was
returned pledged to borrow money for
none but reprodnelive works, bt he has
borrowed monev and spent if, millions
of it. T think he said the ollier day he
had spent £1,700,000 on railwaws. This
s out of 10 millions. Muel money has-
gone inio works which are not a bit of
use to the workers, The Perth trams.
for instance, hardly provide work for
additional men, and ecertainly they will
not do sn after the power house is
finished. Here was a million of money
spent withont any advaniage to the
State, heeause we had the trams running
hefore. Again, there is the £200,000
spent on State steamers which do not
employ a single exiva man. We have the
briekworks not providing extra employ-
ment; we have lhe implement works af
Fremantle. T thought. at first, that they
would do a cood deal of good, but we
find that where we imported £40,000
worth of implements from the East in
1912, we imported £50,000 worth in 1913.
and £70,000 worth for the seven monihs
of this year.

Mr. Gill: TRepresenting an inereased
activity on the land.

Mr. Munsie: How much has it reduced
the price of implements?

Hon, J. MITCHELL: What use have
these implement works been to the
workers of the Slate? Then we have
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the State sawmills, on which have been
:spent hundreds of thousands of pounds
which would have been expended by

private enterprise, and which would
thus have left the Government free
to spend a like amount on  repro-
duetive works; but the couniry las

been retarded in order that the Premier
might go m 1or these faney schemes.
The Premier has said something about
using the note issue; but unless he uses
the note issue well hacked, or for some
definite purpose, he will get into trouble.
The note issue can be used to a great
extent if it is well backed, or it can be
used o assist people who are poing to
veturn the money, as for instance,
throngh the Agriealtural Bank, or any
advances against timber which is being
-eut, or wool which is being grown, Tt
can be used to keep the country going
in that way. If it is so used, the money
will do far more good than if the Pre-
mier were to invest it in State enter-
prises., [ understand the Premier is to
get four notes for every sovereign he
sends over. If so, it is a very satisfactory
arrangement. He told us the other day
that he must have the money he is going
to eollect by taxation in order that he
may secure the Federal notes. But there
are heaps of gold in the eountry avail-
able to puorchase the notes for him.

The Premier: T am irying fo get some
of that gold.

Hon. J. MITCHELT: You ecan get it.
I faney even ihe Premier can borrow a
sovergign 1t he can give four notes by
way of seeurity. As a matter of faet,
what happens is this: The moncy he
mets is pald into the bank, he draws his
cheque and he can collect in notes or
wold, as he pleases. One would suppose
that the Premier goes ahout the country
with a greaf bundle of Sir John Forrest’s
notes under his arm. As a malter of
faect, he puts them into the bhank as he
would any other money, and nses his
cheque to cover his aceonnis.

The Premier: Yon are quite wrong.
You do not understand the position,

Hou, J. MITCHELL: T have never
vet realised that a note is not equul to a
sovereigh. Tt is equal, and the Premier
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knows it, The P'remier tries to fool the
people. He wants to make them believe
that unless he has this money from laxa-
tion he will not bhe able to help ihe
farmer.  ‘That 1s the position. I confess
that the posilion of the Savings Rank
is not nearly so satisfaclory as it way,
Strunge to say the depositors there seem
to have less each suceeeding  vear n
which the Prewier is in office. When he
leit office the depoxits per head were
£46, but now they are down to £42. In
the last vear of the Wilson Government’s
regime the deposits were £G600,000 in
excess of withdrawals, bui this was very
soon altered after the Premier took
office. und last year the deposits were
£40,000 less than the withdrawals.

Mr, Munsie : What about the om-
monwealth Savings Bank?

Hon. J. MITCHELL: I am coming to
that. They are separate deposits. In
the Commonwealth bank are deposits to
the extent of £200,000,

Mr. B. J. Stubbs: In this State?

Hon. J. MITCHELL: Yes. That
£200,000 ought to he in the State bank,
1t was taken from the Savings Bank of
this State by the late Prime Minister,
Mr. Fisher.

The Premier: You mesu the prosper-
tive Prime Minister; in any case, the
head of the Government that made the
note issue possible.

Hon. Y. MITCHELL. The Premier
does not know what he is talking ahour.
When Mr, Fisher took cunirol of the
bank he deprived this State of a con-
siderable revenne which we were making
out of notes, K

The Premier: No. He lent us monev,
and Sir John Forrest demanded it hack.

Hon. J. MITCHELL: Mr. Fisher de.
prived us of revenue which we received
from the banks of isswe; a revenue of
£10,000 per annnm was paid to the Gov-
ernment of the State for the privilege of
issuing notes. We fost that. and it is
applanded by the Premier. Tf the Ted.
eral Labour Government were to take {he
rest of our revenue the Premier would
still applaud the action. When he got
into a tight place Sir John Forrest
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helped him out, becanse Sir John For-
rest realised that the State Savings Bank
should never have gone, that the Federal
bank should never have been started. I
do not forget that the Minister for Lands
rushed away to the East to hand over the
Bavings Bank to the Federal authorities.
What did he go for? Ministers do not
take trips at the country’s expense if
they do not go to do business. Of course
he went to hand over the Savings Bank.

The Minister for Lamnds: Ng such
thing,

Hon. J. MITCHELL: The Premier
himself expressed his readiness to hand
it owver.

The Premier: On conditions, yes.

Hon, J. MITCHELL: And the Min-
ister for Lands went over to negotiate
the deal. That is getting very near to
handing it over. These are the gentle-
men who say they kuow how to finance
the affairs of the country, and yet the
first thing they do is to try to get rid of
that institution which keeps the Agrieul-
tural Bank going. The £200,000 in the
Federal Savings Bank I think affords
a very good opportunity for the Pre-
mier fo get money if he wants it. He
might get the Federal authorities to hand
him over this £200,000,

The Premier: That was the arrange-
ment we were trying to make, but the
hon, member’s people would not agree to
it. We wanied to get the money which
had been banked in the Federal Savings
Bauk.

The Minister for Lands: The Federal
Government lent us £650,000, but Sir
John Forrest took it back and put it info
the vaults.

Hon. J. MITCHELL: The Federal
Government lent the State £650,000, but
that was befove the Premier’s lime, and
they charged us 3% per cent. for it. The
Premier, at the Alelbourne conference,
voted against any increase in the lower
rafe paid to the States on transferred
properties.

The Premier:
of the sort.

Hon. J. MITCHELL: We pay a
quarter per cent. more to the Federal
Government on the money we get from

I did not do anything
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them than they pay us npon these pro-
perties, ’

The Premier: They took, over pro-
perty which had not eost 334 per cent,
You wonld not expect them to vary their
interest on Lhe properties.

Hon. J. MITCHELL: That is Mr.

Fisher. Of course what he does is all
right.

The Premier: It is Sir John Forrest
as well.

Hon. J. MITCHELL: Mr. Fisher, it
is true, lent £100,000 oriso to the Pre-
mier when he was in a tight eorner, and
the Premier squealed tremendously when
he had to pay it back.

The Premier: It was £500,000 in one
year, which Sir John Forrest withdrew
from here and put into the vaults in
Melbourne.

Hon. J. MITCHELL: The Premier
objects becanse he has to pay his just
debts. He arranged with Mr. Fisher
that he would pay the money back, and
when BSir John Forrest assumed office,
he objected to doing so. He ean hor-
row, but he does not like repaying.

The Premier: What I objected to was
the money that was being taken out of
cireulation.

Hon. J. MITCHELL: 1 think that if
the Premier told us all that had hap-
pened we would find that Mr. Fisher had
refused to lend him money on more than
one occasion. No doubt the Minister for
[.ands went to the Eastern States to ar-
range a loan. I think the country should
know that the Premier’s spendthrift
habits have bronght us down to the state
we are now in. Unless we give him the
right to tax the people to the extent of
£500,000 or £600,000 he cannot carry on,
Tt will bring his revenne with the pro-
fits from the Agrienltural Bank up to
514 million pounds for the year. Are the
people willing to give him this right?
Would Parliament be justified in giving
the Premier power to collect this money
from the people at the present time?
There never was the time when people
were less able to pay. The very fact of
the bad season makes the position still
more difficult. and the fact also that there
is a depression in the State. Money is
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dear and hard to get, and no one knows
this better ihan the Premier. In spite
of this, he says he does not care what
the people say, but he wants to get rid
of his overdraft.

The Premier: That is not correct,

Hon. J. MITCHELL: The IPremier
knows well that it is unpleasant of eourse
to have to ent down. Jt is unpleasant if
vou cannot live quite at the same rate
as hefore. You cannot live at the same
rate on five millions as you ean on 5%
millions,

Mr. B. J. Stubbs: You suggest he is
showing the white feather?

Hon, J. MITCHELL: He has shown
it. He wants to go gloriously on lend-
ing and spending, no matter what the re-
snlt may be. I ask hon. members oppo-
site if they themselves agree that this is
the time to allow ihe Premier o have
this power? Wil they agree that he is
justified in asking for a single. penny
more? Will Mr. Stubbs say that the
Premier is right in taking £600,000
probably from the wage earner of the
State? On the one hand he says he
wants to find work for the unemployed,
and on the other hand he brings in a
Bill with which to tax them.

Mr. B. J. Stubbs: Tt is the only
method of finding work.

Hon. J. MITCHELL: Tt is the onlv
method that snggests itself to the hon.
member for Subiaco (Mr, B, .J. Stubbs),
hut it is not the only method, The Min-
ister for Lands made a suggestion that
would do far more to find work than the
proposal of the Premier. Y.t us do what
we can for the people of the State to-
day. Do not let us take the unscientific
road, the road to rein whieh this would
mean, et us see what can be done. Let
the Premier eontrol his expenditure care-
fully, and look to the people who have
money to lend. and see if he cannot get
money for legitimate enterprises, T
know he would have some difficulty in
gefling money unless it were for legiti-
mate enterprises. Tf he will look round
and inquire and take ndvice from those
who are capable of giving it, he will get
out of his itrouble much more readily.
J£ he persists in going on with the scheme

he at present has in mind, the State will
be in very great difficulties 1 no time.
Atfter spending all these thousands of
and probably millions of pounds, on
works, I notice from the veturns that
there is no capital provided. The result
¢ that last month alone one State enter-
prise used £3,400 of revenue, and anocther
department — the Stoek Department—
used £4,400, There seems to be no credit
at all on the other side of the hooks.
These amounts of course now aggregate
to a large sum. But does not the Premier
realize that in starting these trading con-
cerns he should supply eapital by some
means or olher? Working eapital should
not come out of revenue. The taxation
from revenue for the amount necessary
to ron the sawmills after eollecting the
amount for sleepers, will in time make a
very big addition to the Treasury balance.
The leader of the Opposition has pointed
out that the revenne is just as buoyant
as before, but I suppose we may take it
that the source from which the Premier
month by month drew the amount which
he has added to his defieif, ¥ now ex-
hansted, and so to make up his deficit,
amongst other things, monthly recurring,
he resorts to this proposal which is now
hefore us. It is not a matter which can
be lightly treated by any single hon.
member here, and T hope that members
on the other side of the House will not
give n silent vote on the question. The
Premier has kept his own eounsel in
the matter right up to the last moment,
and now comes down in a few minntes,
so to speak, and asks ns fo put through
this iniquitous proposal.

Mr. ALLEN (West Perth) [4.40]: Tt
i3 not my intention to speak at any length
upon this matter. Tt occurred to me when
the leader of the Opposition was speak-
ing that the Premier, as is his eustom, did
not treat the matter as seriously and in
that dignity of manner which would be
expected of him under such conditions.

The Premier: Thank wou.

Mr. ALLEN : On an oecasion such
as this one wonld expect, and one
does expeet. the Government of the

day to do everything in their power
to allay anvthing in the nature of
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a panie, or anything that is likely
lo eanse undue auxiety or a seare.

I venture 1o think that the aclion of the
Government im bringing in this measure
s going. if anyiling, 1o anticipate or
precipitate something in the nature of
a panic, [ regret that the Premier was
not more serious when the leader of the
Oppesition was addressing the House, I
have simply visen fo show that T endorse
thorvughly what the leader of the Oppo-
sition has said. I think that his remarks
were well worth the serious considera-

tion of the Premier and his col-
leagues. It seems to me that the Pre-
wier is almost carrying inlo effect

ihe words of the Attorney General when
he said =ome months ago that they
were going to pass legislation to bleed
the fat man. Taxation, as has heen said,
is nol pleasing to the community at any
time. On this particular occasion at least
one-third of the taxaiion that is preposed
to be collected is to be allocated to the
Agrienitural Bank., Tt will be lent ont
and interest will be eharged for it, and
no doubl in due comrse it will come back
to the Treasnry again, But it is not sug-
mested that the monev that will he col-
lected by this form of faxation will be
paid hack to those from whom it has

come, The member for Cauning (Mr,
Lewis) made an interjection asking what
the leader of the Opposition swonld
soggest in lhe cireumstances. T think

the remarks of the leader of the Op-
position are worth econsideration., and
that the Premier should take into his
counsel the advice of experts in his fin-
ance. T fthink it =shonld be possible for
him tn horrow money to earry on even
the Agrienliural Bank, notwithstanding
that he might have to pay five per cent.
interest, Before introducing snch drastic
legislation it wonld have been worth his
while to have made an effort af least to
have done so. T notiee in one particular
elanse of Fhis measure that it is proposed
that part af the income that wonld be
faxable would be the profits  that are
made, and which are probably not re-
ceived, hut vet ave placed to the eredit of
the account in a man’s hooks, on the sale
of a block of land whiech might amount
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te £€1,500, Fhis amount winight not be
collected ar all for some years, bhat ap-
parenily the man who makes iins profit
will have to account for it as part of nis
income. The clances are top tha! ‘e
would not actually make any profic at
all in the long run. Tf so, il seems to
me a more iniquitous thing than ever.

The Premier: He pays on the ineome
he receives.

Mr. ALLEN: The Premier says if he
makes a profit and places it to his credit
as profit he must pay on it.

The Premier: He cannot make a profit
if he does not receive it.

Mr, ALLEN: Many men may not make
a profit in the course of their tradings,
and, if they do receive it it may be ex-
lended over a period of years. At that
rate this legislation is taking into ac-
count the future, and possibly in the
fulnre there will he no neeessity for it
at all. 1 do nof (hink we have yet learned
the real trulh as to the necessity for
this emergeney taxalion, The leader of
the Opposition told the Premier, although
the Premier wonld not admit it, that a
great deal of money wus spent in ex-
perimental legislation, whether it turned
aut te he good, bad, or indifferent, To-
dav the Premier finds himself in the posi-
tion thai he i= in need of monev. One
would have thonght that in view of the
dry season he would have hushanded his
resouirees, Rut not at all. He went ahead,
willv-nilly. spending £100.000 on this
scheme and €100.000 on that seheme, and
to-day when the erisis has come he finds
himself m fthe unfortunate position he
is now in. T said that T did not intend to
do move than sapport the remnrks of the
leader of the Opposition. There is a day
of reckoning coming.

Mr. Harper: Tt has come.

AMr. ALLEN:; On the 21st of next
month T prediet that, to use the classic
words of the illustrions member for Fast
Perth, ihe electors will rally to the pnll
and will put the hoot inte the Premier
and’ his colleagnes.

The MINISTER FOR LANDS (Hon.
T. H. Bath—Avon) [445]: We know
and we know it “with a very great meas-
ure of regrel that the smoke of battle
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amd carnage is over the battle fields of
Lurope, and I think members will agree
with me to-day that the simoke of vituper-
atiun is obscuring the clear eut intention
of this particular measure. We have
had a tremendous amount of discussion
both from ihe leader of the Oppositiou
and the member for Northaw which in
ne senge is germain to Lhe wsue before
members, and the leader of the Oppo-
sition particularly, with his characteristic
capacity for suppressing salient facts
and misrepresenting others, has entirely
obsenred rhe issue and mMsrepresented
the adminisiration and the need for ex-
penditure which was placred on this Gov-
ernment immediately on assuming office.
For instance, (he comparison as to the
relative amuennts of revenue reeceived and
expendiiure incurred by the two Govern-
ments as given to us, by the leader of the
Opposition is entirely vitiated by the
fact that prior to our term a verv large
amount of revenue derived from our
water supplies and derived from under-
takings such as the engineering works.
then controlled by the Public Works De-
paciment, and the TBoya qnarries
were not taken into the aecount of
the Consolidated Revenue. but were
held in suospense. The only amounts
taken into account were the debit and
evedit as the case might be. And of

rourse the same position obtained in
regard  to  the expenditure. During
the hfe of the present (fovern-

ment we decided that the gross expendi-
fure and the gross revenue from these
ronéerns should be included in the state-
ment of accounts which were duly passed
by Parliament and that resulted in these
accounts being swollen to that particular
extent. T want also to point out that
in Qctober, 1911, we were face to face
with promises given by our predecessors
in regard to the construction of a’ very
large pumber of railways with which
no start whatever had been - made, and
seftlement had been allowed and these
settlers were many miles from existing
ratlway communieation, and we either
had to face the task of raising a larwe

strm of money to ¢onstrict the railwayvs
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all expedile the construction or we had
to repudiate the promises given by our
predecessors.  Further, immediately we
assumed office we were faced with the
position arising out of the droughl of
1911, and we bhad to expend some
£300,000 or £400,000 alone in providing
penple with water supplies, in putting
down Dores, in consirueting tanks,, and
carrying water on the railways, or we
woukl have heen faced with the alterna-
tive prospect of cousiderable desertion
of ile farms by their holders. Then, too,
the loss sustained by the settlers made
it impossible for them to depend on their
own resources in providing eapital for
the elearing of land and the ereclion of
fences and so on, and we were faced
with the necessity of finding an enormous
inereased capital for the Agrienltural
Bank. The memhber for Northam says
that his Jeader assnred him that he eould
have any amount of money for the far-
mers. e evidently did not avail him-
selfl of the promise becanse in three years
the gross amount of capital for the Ag-
rieultural Bank was £796,643. If we de-
duet from (hat the amount received in
repayment, the Government only found
in three years a net amount of £365,608.
In the three following years the amoumnt
we have had to find was £1.549,333, or
double the gross amount found by our
predecessors. and the net amount was
£1.355,000, or four fimes the amount
found by our predecessors during =
similar period. The member for Murrav-
Wellington asks me was the money
wanted.

Mr. George: T sail, was more money
wanted.

The MINTSTER FOR TL.LANDS: Tn-
doubtedly, and the money was not found.

Mr. Harper:
granted?

The MINTSTER FOR LANDS: They
were not. If the requests were granted
we' would not have had {o find this large
sum of money which we have had to
find, in addition to the enormouns sum we
had te provide for railway communiea-
tion, redeeming our predecessors’ pro-
mises, and providing: water supplies for

Were not lhe requests
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reguivements in the agricultural areas.
These are the facls which disclose a very
signifieant reason why our Loan expendi-
fure was hecessarily so heavy. Then
turther, in conmeetion with ihe resump-
tions at Geraldton and in connection with
ihe proposed improvements in the imme-
diale vicinity of our capifal, it is true
the prowises were made, the country was
comuiited o them, bul onr predecessors
did not find the money; it bad to be found
by those who succeeded them. That in-
volved further expenditure because these
resumaptions which were effected by our
predecessors, but for which we had to
find the money, inveolved the liability that
at any {ime the markets and the refrig-
erating works may have had to bhe re-
moved and we were faced with the neces-
sity of finding other sites and making re-
snmptions so that when we were told to
remove from Ihe exisling refrigerating
works we should have new works in ex-
istence, Then we have quotations from
alleged anthorities that it is wrong to im-
pose faxation at a crisis such as this in
order to meet extraordinary emergencies
caused by a state of war which affeets,
although in a lesser degree, remotely, ail
the countries of the world. We know
that not only is Australia affecled, but
we hear that exactly the same position
obtains in a big conntry like the United
States of .America and in the South
Amwmeriean republies, But we are told
“'you must not attempt to raise money by
taxation, you must horrow money.” I
bave no doubt whatever that opinions
have been expressed, as guoted by the
leader of the Opposition, but does that
make it any more convineing to those of
us who can give some thought and con-
sideration to the issues presented to us
here? Tt is probably the horizon of
the writer is absolutely limited to a
small eirele of finaneial gentlemen
with whom he comes into eontaet. But
there are overwhelming opinions on the
other side of the picture, We have re-
cognised in the past that not only have

the masses of the people to provide the
men whose lives are sacrificed in carrying
on the war to a successful or unsucecessful
issue, but we know the suffering that re-
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sulls therefrom when the war is over; in
the past it has been limited {o the great
masses of the people, whilst those in
strong finaneial positions have made
bigger profits than before. What is the
position to-day even in the centre of the
Ewpire? We know (hat the Chancellor
of the Exchequer, on the money that he
18 borrowing, i1s paying to those who are
lending him the money a greater amount
of inierest than he would pay in normal
times. That is to say, those who are
lending the money are demanding greater
mteresl and geiling greater profit than
they would in normal times, and there-
fore they are profiting by the state of the
war, while their fellow citizens in the
battle-fields of France are saerificing
their lives in order to maintain the posi-
tion of the Empire. If we were to ae-
cept that as our guide in determining
what we would do at this’ juncture, we
would be perpetuating the same injus-
lice that has been perpetrated in all the
big wars of history. Bnf it is time the
public were educated on the question and
fhat a more just arrangement should be
made. I believe it is quite probable that
if we were to go to the public and say,
“we have only been paying 4 per cent. in
the past for onr money, but if you will
take up our treasury bills we will give
vou 5 per cent., or something over” we
would find people ready to profit hy the
position and the erisis even in the
city of Perth. But is it just, is it equit.
able, and would we not have to ecall on
the mass of the people later on when the
reckoning would have to be made, to pay
a greafer amount of interest at the same
time that many of them by their patriot-
ism have proceeded to the seat of war to
help the mother country? But because
of the fact that people are willing to lend
money at a higher rate of interest, that.
is no reason why we as a Government, or
a Parliament should seek the solution in
that partienlar direction. Then, too, we
are told that the position in regard to the

evident failure of erops over a large por-
tion of the agrieultural areas can also be
met in precisely the same way, I want
to point out that there is a very dark and
a very vital connection between the posi-
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tion arising out of the war in Europe
and the position of ihe settlers in our
agricultural aveas on the Bastern belt to-
day. Undoubtedly Great Britain will re-
guire all the wheat that ber dominiobns
ean produce during, at least, the next two
or three years. There will be such a de-
rangement of ile agriewltural industry in
the producing eountries of Kurope eonse-
quent on the war that there will be such
a withdrawal of the producers who would
otherwise be peacefully engaged but who
are now following the armies of the con-
tending powers, that all we can produce
and all the resources at our disposal will
be needed by Great Brilain at the pre-
sent juncture and in the immediate
future. Realising that, are we to sit
tightly by and see the prospeet of a large
nuinber of those settlers unable to eculti-
vate their holdings, to see the holdings
left unenltivated and a loss of production
in conseruence. We would be false to
our duty if we permitted such a eondition
of things to obtain, and it is with that
objeet in view that we have sought to
raise this money partieularly to meet this
special emergeney, and also particularly
to find funds at one and the same time
for the employment of the unemployed,
and also to earry ount schemes which we
have already planned for cereal produc-
tion on holdings that are available to us,
and where there is a reasonable prospeet
of success. We have those sechemes in
view, but we must have the sinews of war.
The member for Northam said that my
suggestion was the bhest way to ralse
money. My opinion, and it was expressed
to my colleagnes even hefore war was
declared, was that there was an immedi-
ate necessity for raising money by such
a tax. My advocaey in the minute I
wrote for the raising of funds by trea-
gury bills was in order that we might pro-
vide immediate relief, and recoup it later
on when this tax was raised.

Hon. J. Mitchell: Worse.

The MINISTER FOR LANDS: Tt is
not worse. Tt is true, as pointed ount by
the membher for Northam, that all this
money is going to be withdrawn from
honest indunstry. It is going to make
quite a large numher of people think over
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the question of eschewing some of the
luxuries of the easy chair in the ciub, the
cousumption of expensive wines and
cigars, and things of that kind, which
are not in the direction of reproduective
industry, and which they will think over
and realise that money used for this pur-
pose is sometimes wasted. It is refresh-
ing to find the member for Northam sud-
denly veering round to an enthusiasiic
admiration of a note issuve. ITow many
times has the hon. member Cassandra-like
in this House deeclared against the evils
of the note issue of the Fisher Govern-
ment. To-day he finds it competent 1o
keep all the wheels of industry going,
This is just the kind of sentiment which
solme people held in regard to a note
issue. Tt is true that it is a thorough and
statesmanlike policy to use a note issue
in time of an emergency of this kind,
but always keeping in memory the know-
ledge that it ds to be reckoned with when
the erisis is over, and it is because I
realise that the note issue has to he
reckoned with after the erisis is over that
T helieve this tax is nceessary. We will
have quite sufficient to do with the diffi-
culties consequent upon the disloeation
of industry of ordinary normal times,
without, Micawber like, depending on
something turning up to enable us to
meet extraordinary expenditnre, and the
extraordinary burden which is rendercd
necessary by the,use of a note issue. We
have to pay' 4 per cent. for those notes,
and they have to be redeemed, and un-
less we make special provision at this
time for an additional sum of money to
redeem those notes and pay the interest,
we will eertainly he up against a financial
erisis if we depend upon the ordinary
revenne to meet what must arise after
the war iz over. Then I want the hon.
member to understand that this provision
is not capital for the Agrienltural Bank
in the ordinary way. It is somethine
in addition. Tf we were to act on the
ordinary principles of prudence which
govern the trustees of the Agricultural
Bank in lending money, there are quite
a large number of those who will' be

affected hy the difficulties in the wheat
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belt who would be unable Lo obtain fur-
ther accommodaiion than they have al-

ready received from the Agricultural
Bauk. In ovder to help them over pre-

vieus difliculties, we have strained their
eredit and their securilies fo fthe utmost
Hmit and advaneed right up to ithe hilt,
and now on top of it this is an aceommo-
dation and assixtance which is over aml
above the securities which many have to
offer at the present {ime. T am not going
to delude hon. members inio the belief
that we shall he able to recoup this and
bring all the money hack within the
next few wyears. | want memhers io
understand thar probably zome of this
money way not eventually be repaid. |
want members to undersiand thaf, in re-
gard Lo the assistanee we have rendered,
that altheneh terms= were fixed extending
over iwa vears. repaymenis have not vet
been made, and judging by the prospects
of the immediate future they are not
likely (o he repaid for some vears o
come. Rearing in mind all these faets,
T repeal in view of the way in which
* these people have sfriven against adver.we
circum-iances, it would be cruel if we as
a Government and Parliament were in
allow them to 20 under at this eritieal
junctare. and allow zomeons else to reap
the henefit of all their labour and their
adversity, Tt i= for this reason T helieve
we ean well eall upen those who are in
a hetter position to assist, as we propose
to do hy means of this Bill. to help their
more unfortunate hrothers over the diffi-
culties with which thev ave faced. Tt is
the only sonnd and reasonahle memms {n
take in order to effectivelv arapple with
the emergency. and help these people
over their diffienities. Sunpose we raigs
£150.000, as T helieve we shall be able
to do. we shall secure accommodation in
the shane of notes to the extent of fonr
times that amount, That will give us
£600.000. and that sam: T have <iafed to
my colleaones is all that T believe will he
neceseary te meet the emereeney in the
agricnltural distriets of the Siate. Tf

we find {hat the sam is insaMiciept we
will still have power fo use more in
order to effectivelvy eope with the bank.

[ASSEMBLY.}

Mr, Elliott: You
farmers one-third.

The MINTSTER FOR TLLANDS: There
are olher things that will arise. We
must have funds {0 deal with the nnem-
ploved diffiendty. We must have fmuds
1o carry out schemes for enltivating eon-
siderable areas of land over and above
the lLelp we shall give the former: to
worle their haldings, and we must also
assist oiher industries. 1 believe it is
sounid poliex fo go on with produeiion
in the timber indusiry and, if necessary,
(o vive advances to those engageld in that
indusiry to store their production wuntil
sich 1ime as it will again be marketable,
Then there i+ iin and eopper mining,
We will be called upon to make advances
against those products. T lope that the
wheels of industey will zo on and receive
fair eonsideration from the Government.
These are the problems t(hat will avise:
problems for which cexisling  resources
will he insufficient, but with ihiz accom-
maodation T helieve we ean meel all the
difficulties that will arise, and further,
we will he able fo wo te the Common-
wealth Government and =av ihat while
we are asking them to give us that speeial
accommodation which is necessary af this
juneture. we ave demonsirating to them
that we are propounding a sound poliey
m order fo meet 1t, and not merely to
stave off the difficulty to some other day
without some idea as to how we propose
to meet il then. T helieve if han. members
free fliemselves from the idea thar they
are going lo alienate the support and
sympathy of those whae may have tn pay
something under (his tax. and view the
position serionsly and withont prejudice,
thexy will realire that this measure is
necessary, and if il 1z given effect 1o it
will mean the econlinnance of industry
practically without loss and without ve-
straint. and it will mean relief to a large
hody of agrieulturisis in the State from
the difficulties which in my opinion are
bound to confront them in a verv short
period.

Mr, A. N. PIESSE (Toodvay) [5.13]:
I appreciate the Premier's recognition of
the faet that the men on the land will
certainly need immediate finaneial assist-

are only giving
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ance. It is true that the country lving
io the eastward of Dowerin is experienc-
ing anything but a prospective gooil
harvest. 1t is almost certain that there
wiij be a failure of the harvest in that
diregion. and people there will need
immediale finanecial assistance. Whilst T
revognize the sineerity of the Premier
and his Ministers in (he desire to assist
the people, 1 regret I cannol see eye lo
eve with him so far as this measure is
coirerned.  The (reasury bills proposal
cerininly appeals to me becanse T feel
that the tax as suggested in the Bill will
prove very diffienlt of colleetion, but I
am afraid that to collect a tax on a
wonthly hasis as iz proposed will prove
aires<t unworkable.  The issue of trea-
sury hills T consider will provide imme-
dinie funds. and, to my way of thinking.
will overemme the diffienlties with which
we are faced. Tt is good business on
the part of the Siate to assist these
people particularly, beeaunse the eastern
aveas although often crificised and char-
acterised as too dry for settlement are
condemned without a recognition of the
full valne of that eonniry. During the
lagt harvest. the people living along the
Dowerin-Merredin line trocked 464,000
hags of grain. That was only a moderate
vield; therefore the prospect is there if
ouly the means can be found to emrrv
these people, They will he faced this year
not only with a want of food, but of
fodder far horses and of water supplies.
T appreciate, as T have said again and
again. the work of the present Govern-
ment and of the previous (fovernment in
agsisting the people out back. A genuine
efiort has been made to give them fair
and reasonable assistance and T am safe
in saving they appreciate what has heen
done, but the demand is now certain to
he mueh more heavy than in the past.
and therefore it i= necessary that the
Government should be prepared fo nssist
more largely than before. T was glad to
hear the WMinister for Tands sax  he
reengnised the ameunt required would
exceed something like half a million of
monexr. Tt iz true that the wretched
harvest prospects are not eonfined to the
eastern pertion of my electorate. In the
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western porlion the prospects arve fairly
good. If we gei a good ram with-
in reasonable time we shall have a
reasonable harvest. IHowever, I appeal to
the Guvernment to aive effect to the re-
commendaiion of the Minister for Lands
and the hoard who engunired into the
prices of land in the direction of rent
exemption. Iive years reul exemption
would materially nssist these people.

The Premier: You will not forger that
will be o furilier loss of revenue,

Mr, AN, PIESSE: T am prepared io
admit it is a loss of revenue. hut il is
onlv o ioss on paper.

The Premicr: Only on paper!?
sense!

Mr. A, N, PIEESE: The Government
cannot colleci the rent, and have nol heen
able to collect more than a small portion
of it Juring lhe last three vears. Tt is
a well known fact that some of these
leases ave held alihough there are three
vears arrears outstanding, and it wounld
be a velief fo rhese people and would in-
crease their credit. if it were an estab-
lished fact that deserving cases would be
exempied from rent for five years. 1
appeal to the Tremier and the Minister
for Lands. who particularly  have this
work in hand, to give effect to (he recorr
mendation,

The Premier: That will not help them
in the present conditions, Tf they are
not paying their renfts, we are not getting

Non-

anyihing.
Mr. A N, PIESSE: Tt will help
materially,

The Premier: low?

Mr, A. N, PIESSE: In this way: if
{he Premier owed money he would feel
it o burden, and arrears materially affect
a man’s health. Many people are wor-
ried at owing this money, and they know
that their lands are forfeited. Tt only
needs a nminute from the Minister

The Have they heen for-
feited ?

Mr. A. N. PIESSE: Thev are forfeiied
in 1he eves of the Associated Banks. The
hanks will not advance one penny in view
of the arrears of many of the settiers.
If the matter of unpaid renis were plnced

Premier:
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on & business basis, the credit of these
people would be greatly increased.

The Premier: That will probably be
done, but it will not benefit them one shil-
ling at present,

Mr, A, N. PIESSE: It may not bene-
fit them one shilling at present, buf it
will be a decided relief and it is absolutely
necessary (hat this should be done. I
appeal to the Premier to give further
consideration to this question, and to give
effect to the recommendation. When T
first went inte that distriet, I felt that
it woeuld be an impossible proposition te
make farming pay, but T am now con-
vineed from what I have seen, notwith-
standing the present failure, that twe
good harvests in succession will enable
these people to pay all their debts, and
will place them in a safe and profitable
position. This measure proposes to de-
vote one-third of the amount eollected to
the assistance of the men on the land. T
quite understand the Minister's inference
when he said that with that amount it
will be possible to provide further as-
sistance, 1 take it this relates to a scheme
for borrowing money by having that
amounl in band, It must be remembered
that this amount, when advanced to the
men on the land, will ultimately be repaid
to the State, whereas two-thirds of the
money is intended for the assistance of
unemployed, or cases of extreme urgency.
In the case of the unemployed——

The Minisler for Lands: We shall not
be able to get notes for that. We shall
have only the two-thirds,

Mr. A, N, PIESSE: That does not
affect the point I wish to emphasise, that
the mere presence of people nnemployved
is sufficient justifieation for the outlay to
be made by the State. Therefore, does it
not prove that the men who are develop-
ing this baek country are entitled to more
than one-third?

The Premier: They will get more than
one-third. This is for a speeial fund to
fide over spectal conditions and has no-
thing to do with other relief for the agri-
cultural arcas.

Mr. A. N. PIESSE: I hope the Pre-
mier will not he annoyed with my sug-
gestion, T recognhise that he is sincere
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in his efforts 1o assist the men on the
laud, and particularly at this stage, and
1 hope he will agree to make the amount
more than one-third.

The Premier: You want to get your
friends to give us the opportunity to
afford this assistance, We cannot if we
lrave not the money.

Mr. A, N. PIESSE: I would appeal to
hon, members in both Chambers to give
this matter their close and careful con-
sideration, and divest themselves, in their
attitude towards it, of any party spirit,
I listened to the speeches of the Premier
and the leader of the Opposition with
very great Interest, but I appreciated
most thal portion in which the leader of
the Opposition suggested that Treasury
hills should be issued, I eannot see how
this tax ean be collected with anything
like the expedition or happy results the
Premier anticipates,

The Premier: Are not you in favour of
your parly's poll tax?

Mr. A. N, PIESSE: I am not aware
of any party poll tax. Tf the Premier is
referring to a certain meeting at the Pal-
ace Hotel, T can say it is not my party’s
poll tax.

The Premier: It is, certainly.

Air. A. N. PIESSE: I do not wish to
take up any more time, though T would
very much like to deal wilh the Premier’s
interjection,

Hon, H, B. LEFROY (Moore) [5.24]:
I eannot allow a measure such as this to
pass the seeond reading without saying a
few words with regard to the incidence of
taxation likely to result from it. I lis-
fened with much attention to the Pre-
mier's remarks in moving the second read-
ing, and I sympathise with him and the
Government on aceount of the diffienlt
row they have to hoe,

Mr, Harper: They have made it for
themselves,

Hon. H. B. LEFROY: The Premier
said the Bill was rendered necessary by
the combined effects of the war and the
depression in the agricultural areas. I
think the necessity for the Bill is due
much more to 1he depression in the agri-
cultura] areas than to the war, Had it
not been for the unfortunate season we
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are experiencing, not only in our far back
areas, but in the older settled parts of
Western Australia, which in the memory
of living man have never experienced
such an adverse season, I do not think
this Btate would be feeling the effects of
the war in BEurope at the present time.
The preamble of the Bill states that it is
designed to make provision for the exist-
ing depression in the agricultural indus-
try and for the additional expenditure
by the Government thereby directly or in-
divectly caused, including the velief of
the nmemployed. T would rather that the
Government, instead of nsing these words
Lad made use of the words “the preven-
tion of unemployment.”

The Premier: We cannot prevent it.

Hon. H. B. LEFYROY: 1 hope sin-
cerely that the time will not arrive when
it will be necessary to relieve the unem-
ployed. I think the desire of everyone is
that we should have no unemployed, and
the Government shounld, as far as possible,
endeavour to prevent unemployment.
Those who own agrienltural land, the pro-
ducers of this State, will, [ think, do
their part, as far as they possibly can, to
assist the State at the present juncture,
and prevent any falling off in the pro-
duetion of the State. T am sore the
worker, fully realising the diffieulties we
are experiencing, will himself endeavour
to assist in every possible way those who
are producing from the soil. A Bill of
this eharacter is likely to produce a panie,
not only among individuals, bul among the
traders and the great financial hounses. We
must prevent anything of the sort so far
as we can, buf at the same time we munst
endeavour to see that the primary indus-
tries of the State are carried on. In-
stead of infroducing a severe measure of
taxation such as this, it would have heen
hetter if the Government had endea-
voured to raise internally the necessary
money. not by taxation, but by borrowing
for the purpose of relieving the present
position,

The Premier: You would velieve it in
one gense, but vou would make it more
stringent in another,

Hon. H. B. LEFROY: T do not think
so. Of coorse. the Premier would argue
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that those who bave the money at their
disposal to lend to the Governmens
would gel a higher rate of interest.

The Premier: Certainly they would.

Hon. H. B. LEFROY: That, I know,
is the argument which the Premier uses.
Of course, we are all aware that, at a
lime like this, money is dear, Germany,
being unable to raise money ocutside her
borders, has jJust issued Treasury bills,
beaving five per cent. interest at 9715,
to the amount of 50 millions. That faet
shows the difficulty there is in raising
money at a {ime like this, when it ean-
not be obtained from outside, I know
that it is impossible for Western Aus-
tralia to get money from oulside just
now, but I do think there is enough
money in this Stale to enable the Gov-
ernmeni to get sufficient funds placed at
their disposal withhout entering upon a
general scheme of taxation such as is
proposed by this Rill. The incidenee of
the taxation under the measure is ex-
tremely high. Personally, T know no
period in the history of the world when
an ineome tax so high as thai embodied
in this Bill has been placed upon the
shoulders of the people. Here we find
on incomes of over £15.000 a tax of 3s.
in the pound. At the time of the Boer
war in England the highest ineome tax
imposed was 1s. 6d. in the pound.

The Minister for Lands: It is higher
now in Fmgland, since the super tax was
put on.

Hon, H. B. LEFROY: I am speaking
of the time of the Boer war, when en-
ormous sums were required to carry on
the war, During that time it was only
necessary to inerease the income tax tfo
1s. 6d. Here in Western Australia,
when we are nob at war internally, though
our compatriots at home are at war and
we are endeavouring to help them, here
when we are at peace within our own
borders, this enormous income tax is pro-
posed. I think that at such a time as
this such a proposal is likely to ecreate
a panic in the ecountry. When the Gov-
ernment tell the people that it is neces-
sary to submit to an ineome tax rising to
as much as 3s. in the pound, the effect
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is likely 1o be a panie.  And there is not
only that tax of 3s. in the pound
Hon. W. . Angwin (Honorary Min-

ister): Very few people will have (o
pay that 3s.
Hon, H., B. LEFROY: Thal {ax of

4=, b+ in addition to the income tax which
the people are already paying, and in
addition to the loeal taxation which they
have io pay also. T know that thai is
thie feeling which is abroad in this coun-
try. The measure is not likely, perhaps,
1o affect the farming community, because
unfortunately the farming cowmumiiy of
this State as a whole have no income to
pay taxes on this year,

The Premier: They will get the hene-
fit of the fax. amyway.

Hon, H. B. LEFROY: With regard
to the Bill itself, it contains one trouble-
some featare—a feature which, if the
Rill becomes law, will act harshly upon
many mdividnals. The Bill requires that
ike meome fax refurns should be sent in
to the Commissioner of Taxation month-
Iv. with the amount of the tax payable
accompanving the rebwrn., Now, il: is
easy for a person who has a regular in-
come to know exactly what his inecome is
for that term of one month, With re-
card to people in husiness, however, and
more especially in the farming bunsiness,
or in mixed grazing and farming busi-
ness, it is very difficult for them to make
accnrate returns of their monthly in-
vome. DMonthly income, T presume, in
their cases would be the income Iess dis-
hursemenis whieh had (o be made in ob-
taining the income. Now, suppose a
mixed farmer and grazier has £1,000
coming in at once on acconnt of his
wool. Ie has to return that as his in-
come. He must return that £1.000 as his
income for the wonth, becanse it has
come in. Certainly, he may deduci what-
ever it may have eost him to prodnee the
income for the month. T know that the
Ril! provides for an adjustment to be
made at the end of the year by the Com-
niissioner of Taxation, but in the mean-
time the' man has to pay a tax of £100
—=o far as I understand the measure—
whether he has the £100 or not. Prob-
ably he will have to horrow the money
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in order to pay the tax. His wheat crop,
which has cost him £1 per acre o put
in, has heen a failure, and he las the
future to look to. Yet that man, under
thi= Bill, would have w pay a tax of
£100 on that amount of £1,000 treated
as income. At the end of ihe year, no
dvubi, the Commissioner ol Taxation
will return the tax to himj; but I think
15 unfair that the man should be ob-
liged to find the money when at the end
of the year it s going to be returned.

It appears o me that is the posi-
tion in which fhe individual will be
placed under this Bill. 1 thoroughly

sympathise with the Government in the
unforiumate position  iley find  them-
selves  in al present, although 1 am
nol  with  them in mwany of their in-
dustrial enterprises. 1 consider (hat it
would have been much beiter for the
State if they had not embarked upon
those enterprises. ¥or example, lhere i«
the esiate at Yandanooka, for which a
large amount of money was paid. I am
quite certain thal no private individnal
would pay the amount of monev which
was expended by the Government ou the
purchase of this estate. and use the estate
merely for grazing purposes, and make a
profit out of it. I know that it is abso-
lately impossible to get a profit out of
the estate under those canditions,

The Minister for Lands: We cuf the
estate up and made it available for selec-
fion.

The DEPUTY SPEAKER: Order!
The hon. member will address himself io
the Bill. The Yandanooka estate is not
wnder discnssion. Tf T allow the hon.
member to bring up that matter, then T
must allow replies to his remarks. The
hon. member will realise the position.

Hon. H. R, LEFROY : T shall observe
vour nrders. My, Depuly Speaker. Tow-
é\'er. T was mercly emphasising the fact
that T cannot agree with the Government
in many of their industriai enterprises,
and that T think the present position has
heen largely brought abont hy the losses
which the Government have sush‘line(? in
carrving on those indusirial enterprises.
Qtill. T think that other means of meeting
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ihe difficully might have been considered,
and that possibly other means might have
been discovered Lo meet the present situa-
tion without indulging in a panic tax sueh
a5 that proposed by this Bill. The inci-
dence ol taxation is very heavy, and per-
sonally | am of opinion that the income
tax is une that should be used only in
extremity. [ do vol think that at the
present thne we are in an exivewmily,
sinee we are not at war ourselves, and
are not tighting within our own borders.
Therefore | think this is searcelv the
time when the people should be hurdened
with such taxation. In my opinion, if
the money were left in the bands of the
people (o be made wse of, it would be
much betier tor the country as a whole,
1 am entirvely with the (Government in
their endeavour o assist the producers of
thig couniry at rthe present juncture.

The Premier: That iz only so much
Iip loyally. You cannot be with us in
that if wvou do not help to provide us
with the funds.

Hon. H. B, LEFROY: My idea is
that the Government should endeavour to
obtain funds to oive the assistance re-
quired by borrowing the money intern-
ally, instead of siraightway imposing a
tax snch as this. I do not know whether
the Government have made such an at-
tempt as T have suggested, but T think
it conld have heen done. 1 helieve the
people of this country wounld he glad
to come forward and help the Govern-
ment at such a (ime as this. However,
I am entirely with the Government in
their endeavour to see that the lands of
this country are put into crop during
the ecoming vear. TIn fact. T have so much
faith in this country, and T am so thor-
onghly eonvinced that the future of this
country depends on the man on the land.
that T am of opinion that the Govern-
ment are al any time justified in staking
everything on the man on the land. T
regret. however. that the Government
have thonght it necessarv to bring for-
ward such a Bill at the present junctnre,
becanse T am qnite sure that (he measnre
will interfere with

disturh eredit to a degree which possible

trade relations and
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the Government do not realise. I sup-
pose there 15 no doubt that the Bill wilt
pass this House, and it may eventually
become law, 1 regret very much (hat
such is likely {o be ihe case, and that
some means eould not be devised. other
ihan that of attacking the people by
these methods, to alleviate the trouble
which we may =ee in front of us.

Mr. HARPER (Pingelly) [543}: I
am theoroughly in sympathy with any pro-
pusal to render assislance to the farmers,
and generally to the produeers, in every
prssible way,

The Premier; Nonseuse,

Mr. HARPER: Yes, T am: and | can
prove {o the Premier that 1 have (done
more in (haf direction than he has done
or is ever likely to do. Wow. this i de-
seribed as an emergeney tax. Tt ig. how-
ever, nn New idea fo me, because I have
anticipated sueh taxation as this ever
sinee the present Government came into
power. We have heen going hehind at
the vate of £200,00 or £230.00 a year,
and of eonrse it vequires no high degree
of intelligence to foresee that faxation
of this nature would neceszarily have to
come about. 1t is idle for the Premier
to ecall this a war tax in any shape or
form. We have not suffered any partica-
lar ill-effeels from the war up to the pre-
sent time. and I do not believe we shall
snffer any particular ill-effects from it.

The Premier: Yonr class have not suf-
fered. but athers have,

Mr. HARPER: The only dirvection in
which T can see we may have suffered
from the war so far, is the horrowing
capaeity of this State. Western Austra-
lia has heen borrowing at an extravagant
rate and In an unjustifiable fashion dur-
ing the past three vears; and the revenue
has been inflated by the heavy horrowings
of the Government. Anyone could see
that the day of reckoning was not far
off. No douhbt it is fortunate for the Gov-
ernmenl that they can blame the present
financial trouble on the war. The war, I
repeat. has nothing to do with the trouble
—has had nothing whatever to do with it
up to date. Quite irrespective of the war,
the present position of affairs was certain
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to ensue. Personally, [ do not mind tax-
ation, and am prepared to bear my quota
for the purpose of assisting the man on
the land. I am always ready to do that,
and I know that sueh portion of the
morey as the Premier has said would be
earmarked for the Agrieulfural Bank will
be spent to advantage. And the people
who get (hal money will give good valne
for it. Had we buill up other indunstries
in the State in that way during the last
three years we would not have been in
this erisis to day. Tf the Government
would take in hand and thoroughly in-
vestigate the management of the Rail-
ways, they conld make a big reduection in
the cost of runming that concern. There
is no doubt a lot of the men employed
by our Railways are overpaid, and some
of them do not work. Tf our Railways
were put on a sound husiness basis T am
sure it would result in a saving of from
£100,000 to £150,000 a year,

Mr. Carpenter: Do yon say the men
are overpaid?

Mr. HARPER : Yot all of them. Some
are underpaid and some are very good
workers, but a large number of them do
not give an honest dawv’s work for the
money they draw, Those people are just
as big rohbers in everv sense as the haker
who sells light-weight bread. There ought
to be made a thorough investigation into
the ranning of our Railways, und economy
ought to be exercised. If that was done
and good management introduced into all
ovr State departments, T would not have
{he least hesitation in paying my quota
of any taxation. Another question to
which the attention of the Government
onght o be drawn is the pamping of the
_water in the Goldfields Water Scheme.
There a good deal of retrenehment counld
be effected, The pumping of that water
conld he done for about 30 per cent. less
than it costs to-day.

The Premier: Tn what way?

Ar. HARPER: The Premier will not
take my advice if T tender it. Let him
appoint a commission of practical men
to investigate these matters, and let us
get rid of the drones who are not earning
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ileir money. The same remarks apply to
all our publie institutions.

Mv. Swan: Give us one or two instan-
ces.

Mr. HARPER: No. These matters
shonld be thoronghly investigated. T do
not wish to be hard on anyone, hut T
want lo see {hal those employed are giv-
ing value for the money they receive.
However, it is the responsibility of the
Governmenf, and of ecourse it  will he
shelved, at least till after the elections.
We know there has been mismanagement
in the past and that a lot of our public
works have cost double the money they
shonld eost. It is hound te come back to
the taxpayer, and it is largely due to this
that we find ourselves in the disgraceful
finaneial position in which we are fo-
day. Tf proper economy had been exer-
cized we would not have heen ealled up-
on to pay this inereased taxation. The
Premier has often stated in the House
that he did not mind the swollen deficit,
that he would deal with it when the pro-
per time came. T knew that he meant
he would deal with it by special taxation.
He has been dying to get this tax for a
long time, Tt has been uppermost in his
mind ever since he hecame Premier. Tt
may be only a temporary expedieni, but
it cerfainly will have a serious effect on
the State. Anyone who from outside has
invested his money in the State will with-
draw it as soon as it becomes due, and it
will never be returned io the State. What
sort of a position will the State then be
in without the assistance of outside eapi-
talists? T do not see in the Bill any men-
fion of mining ventures whose share-
holders in, say, Melbonrne, are drawing
£5,000 or £6,000 in dividends; T do not
see that ihev are to be ineluded in the
eradnated scale with the people living
in this State. Apparently no such share-
holders living in the Eastern States will
have to pav the tax, Tt would seem that
we have no power over that, onee the
money is sent away. We are paying at
the present time a Federal land tax, a
Siate land tax and a State income tax,
to say nothing of taxes imposed by local
anthorilies, and now we are to have this
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special tax, T would like to know if the
Commonwealth means to impose furlher
taxation, and whether the Premier is go-
ing to iry to obviate that. In all prob-
ahitity we will have a heavy tax imposed
hy the Federal Parliament.

The Premier: Which is the greater
erisis in your mind, the war, or the result
ol the Federal elections?

Alr, HARIPER: Of course I regret to
see a number of incompetent men about
to take the Treasury bench in the Fed-
eral House,

The DEPUTY SPEAKER: Order!
The hon. member must disenss the Bill.

Mr, HARPER : The Commonwealth is
sme to require heavy increased taxation,
which, coming on top of this, will mean
fremendous taxation to Western Austra-
lia. Among the many different funds
to be taxed under the Bill, T see no men-
lion made of the accumulated funds of
the Trades Hall. T notice that the trades
unions subscribe £73,000 anpually to the
Trades Haill. Tt is a large amount of
money which produces nothing,

The Premier: It produces too much for
vour peace of mind,

Mr. HARPER: These fands toil not
neither do they spin, vel the workers sub-
serihe £73.000 towards the Trades Hall
However, the Bill will he dealt with in
another place,

The Premier : 1)id you attend that
cauens meeting to-day?

Mr. HARPFR: Tt is of no use our at-
tempting lo avgue with those who follow
the Premier in everything. No matter
what our reasoning powers or our pow-
ere of oratory. we eannot convinee anyone
on the Ministerial side, nor do we expect
to. ’

Mr. Bolton: And =o you fix it np in
annther place.

Mp, HARPER: T will fix you up in
another place yet, One-third of the
monev to be collected under the Bill is
to he nlaced to the credit of the Agrienl-
inral Bank. Tt is absurd and preposter-
ons to ask for a tax of this deseription.
The farmer iz the mainstay of the State,
and the amount to go to his assistance
should be at Teast two-thirds of the monev
to he collected. Tf the tax was for the
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people on the land T would nol object
{o it, bul 1 objeet to spoon-feeding the
parly that follows the Government,

Mr, ELLIOTT (Geraldton) [5.56]: I
desive (o compliment the leader of the
Opposition on his very full and lueid
speech, THis exhaustive eriticism of the
Government was a treat to everyone in
the Chamber wilh the exception, perhaps,
of the Premier, with whom I sympathise
in his humiliating position, After the enor-
mons expenditure we have had in West-
ern Australia during the last three years,
it is absolately humiliating for the Gov-
ernment to find themselves in their pre-
sent position. The Premier says one of
the reasons for lhe taxation is the war,
but that it is not the only reason. As a
second reason he poinis to the disastrous
season whieh we are now experiencing.
I agree with him in both these rensons.
But there is a third to which he has
not alluded, namely, the faulty ad-
minisiration of the Government during
the Iast three years and the enormous -
deficit which has been built up. There is
now no airy talk about this deficit. At
Northam a little while ago, as at
Creraldton last vear, the Premier spoke
in fiippant terms of the deficit as
if 1# were a virtue in the Government.
The Government during the last twelve
mantths have probably heen drawing upon
their London agents in antieipation of a
foan in Qctober or November, and when
the declaration of war came the loan, of
course, vanished into thin air, with the
result that they are now on their beam
ends. The rope with which they were
drawing the water from the well has
broken, and the position they find them-
selves in is most homiliating, To a large
extent T am not averse to a system of in-
come tax, even although it is a graduated
one. I believe this is the fairest way of
raising the revenue under ordinary cir-
cumstances, and we are told that
one-third of the revenue so raised is to
be devoted to the assistance of farmers.
The Minister for Lands has elognently

pleaded the canse of the farmers
and T am in entire sympathy with
him in this, but I should like to

know before committing myself to sup-
port this Bill what the intention - of
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the Governmeni is in regard lo  the
disposal of the two-thirds of the money
that is to be raised. If it is in
order to support the socialistic enter-
prises of the Government, sueh as the
purchase of sleamers, brickworks, dairy
farms, and other schemes of the sort {hat
iliey have been poing in for, 1 am entirely
opposed to it.

The Premier: What about harbonr fa-
«ilities at Geraldton?

Mr, BLLIOTT: It is perbaps a ve-
greftable fealure in the Bill thai the men
the (tovernmeni are hitting hardest, the
nmen with salaries of from £1,000 to £1,500
a vear, ar¢ these who have been most
patriotic, and have contributed the larg-
est sums (o the fund which has been in-
augurated for patriotic purposes as the
result of thewar. T gathered from what T
had lteard that a Bill of something of this
nature was to be introduced, and before
1 permilted myself o contribute lo-that
fund I thonght I would take the natural
precaution of finding out what the inten.
tions of the Premier were with regard to
laxation.

The- Premier: Yon are a great finan-
rier.

Mr. ELLIOTT: The Minister for
"Lands has stated that mest of the suffer-
ing and distress that has resunlted from
this war has fallen in a great majority
of cases on the masses. That is eontrary
to historv. Take fhe case of England.
No one i(han the upper elasses
have responded more nobly to the eall
of patrielism at all times, and no one
has done more in the way of offering
their services and their lives in the cause
of the Empire than thev, The same thing
has, T contend, happened in Waestern
Australin, Those hon, gentlemen who sit
on the oppnsite side of this Chamber
if they read down the list of eontribufors
to the patriotie fund will find fhat in
the majority of instaneces the money has
come from the well to dp elasses. T
think that fully 73 per cent, of the men
at Blackhoy Hil. who are going to the
front—and they are men that T am
proud of and that the State is proud
of are as fine a class of men as ihere
is fo he seen in Australia—are drawn
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from the upper classes of Western Aus-
tralia,

Mr. A. A. Wilson: Oh, nonsense.
There is not 25 per cent. drawn from the
upper classes. They are nearly all
drawn from the working classes.

Mr. ELLIOTT : | say
per  cent. of these mer foo  would
have voled the Liberal ficket, so
mtieh sv that fthis is going to have
some effect on the elections.

The Premier: The liberal! ticket has
gone,

My, ELLIOTT : The upper clasg in
Western Australia are doing more to sub-
sidise the patriotie movement in the way
of contributing to the funds than any
other class.

Mr. A, AL Wilson: Where?

Mr. ELLIOTT: I do not think that
there are many hon. members in this
Chamber who have contributed to the
patriotie fund, Not only in the old country
hut in Weslern Anstralia the majority of
the suftering does not fall altogether on
the masses, buf the elasses alzo take their
equal share, T think with my leader
that the heffer wax would have heen. mn
wrder to raise this fund. to du 30 through
the iethod of treasury bills. T know that
we are faced with a seriows erisis at the
present time, but although not opposed to
the Bill in principle, T am in its present
form. and T shall. (herefore. in Commit-
{ee reserve fo myself {he right fo make
certain snggestions in regard to it.

The PREMIER (Hon. J. Secaddan—
Brown Hill-Tvanhoe—in reply} [6.5]:
As T fully anticipated when introduecing
this measure. we have had bat little of
the Bill and a great deal of matters
which do not affect. it at all. We have
also had from fhe Opposition the eriti-
cism that they give us when they are
desirons of covering np their tracks and
of doing their hest to throw dust in the
eves of the people wifh regard fo their
real infentions and hy introducing per-
sona]l mafters whiel: have no hearing on
the snbject. Tt is all the more vecreftable,
T think, that the memher whe is respon-
sible for introducing these personal
elemenis into the diseussion should be no
less a one than the leader of the Opposi-

that 75
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tion, who hopes some day to take charge
of the Treasury benches again, 1 do not
know that this is an oceasion on which
one should indulge very mueh in personal
abuse, and [ am not going fo coneern
myself with it, except to say thal people
who live in glass louses should not
throw stones, and further that it is not
desirable io throw mud, beecause some-
times a little of it will stick, The leader
of the Oppesition, sinece he has been in
political life, has had nothing very much
to s credit, except that he has wobbled
ahou{ from party to party, but as soon
as people have had an opportunity they
Jave put bim in his place,

Mr, Ellioti: What about personalities
low ?

The PREMIER: T decline to aceept
the leader of Ihe Opposition in a posi-
tion of school masier, and ope who enn
teach me either my dufies or my respon-
sihilities, T deeline o agree that he has
had so much training that he is in a
posttion to be able to fell me my duty
as the Premier of the State, I nwill
adwit of eourse that he has had some
training that T have not experienced. He
has been in charge, for instance, of quite
a number of commercinl coneerns at
different times, but he has left them or
olse he has been pushed out of them,
one or the other, It is, I will =ay, upon
every occasion for the good of the con-
ecri and for its welfare that this has hap.-
pened, Tn the same way he was pushed
ot of the Treasury hv the Premier of
the Staie because he huilt up a huge
deficit. The only time in which his defieit
was reduced was when he left his col-
league in charge and went away to Ton-
don and knew nothing maore ahout it.
When he was Colonial Treasarer and in
charoe of the affairge of the State he
il up a hoge Adefleit. One  would
imagine tn hear him speak that he had
heen. while in charge of the Treasnry,
building up a huge surplus. and that
evervthing was all right. and that he
conld finanee ile eonntry. notwithstand-
ing that he had a majority in this Cham-
her and in the other Chamber. in a way
that was satisfactory fo the community
and to the finance of the State in gen-
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eral. Bul what was bhis position? He
had to leave the Treasury because he was
not able to control the finances.

Hon., Yrank Wilson: That is wrong.

The PREMIER: } say it is not,

Hon, Frank Wilson:; It is untrue.

The PREMIER: It is correct. I ask
that tlie hon, member should withdraw
the remark “untrue”

Hon. Frank Wilson: | say it is ahso-
[utely untroe.

The DEPUTY SPEAKER: The hon.
member muost withdraw the word untrue,
He must do the same as the Premier had
ta do in a like case.

Hou. Frank Wilson: The Premier has
made a statement whiclt i3 absolutely
incorrect. He knows it is incorreet,

The DEPUTY SPEAKER: Order!
The hon, memher must withdraw.

Hon. Frank Wilson: I withdraw, It
is ingorrect: absolutely incorrect.

The DEPUTY SPEAKER: The hon.
member must withdraw  without any
qualification,

Hon. Frank Wilson: T have
drawn, My, Deputy Speaker.

The PREMIER : T have heard remarks
from the leader of the Opposition about
keeping  calm abd about taking wmy
gruel.

Hon, Frank Wilson: Why does not
the Premier stick to facts?

The PREMIER: I wish the hon.
member would keep calm and take his
gruel and allow me to get on. The hon.
member is endeavouring to——

Hon, Frank Wilson: T have never
slept at my post,

The PREMIER: The hon, iember
hias never been long encugh at any post
to enable him to go ta sleep. They have
moved him on all the time, bul he has
now possibly found one post that will
suit him,

Hon. Frank Wilson: T never got the
sack in my life, but the Premier has had
the sack on many occasions,

The PREMIER: The attitnde of the
Opposition is one that T recognise has
been adopted for a specific purpose.

Hon, Frank Wilson: No, it has not
heen.

with-
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The PREMIER: They find some dilli-
culty in opposing the measure,

Hon. Frank Wilson: Stick to facts,

The PREMIER: And they are trying

lo get out of their difficulties by intro- .

dueing means that are foreign to the
question. Whatever may be the condi-
tion of the finances of the State under
normal cireumstances it has no bearing
upon a measure of this description.

Hon. Frank Wilson: I should think
that it had.

The PREMIER: 1 recognise that the
leader of the Opposition would deny even
that a war existed in Europe. For the
purpose of bis argument, or his opposi-
fion to the Government and fp the
measure, he would deny that there is
distress in the farming ureas, and would
evidently sacrifice the farming community
in Western Australia for the purpose of
opposing this measore, because it im-
poses a 15 per cent. taxation on the man

who- is enjoving a large income. The
leader of the Opposition went so far
even as to suggest an alternative. It is

not usnal, as he states, for the Opposi-
tion to advise the Government in eonnee-
tion with the financial administration.
It is their responsibility, and they wmmust
accept it. But on this oceasion he has
suggested to the Government, and has
tendered his advice to them, thal insiead

of imposing this faxation we should issue.

Treasury debentures which might carry
a 5 per cent, interest, and when I inter-
jected and asked him how he would ex-
pect us tp lend money to the farmer at
5 per cent. when we were paying 5 per
cent, for it ourselves, he told us to lend
it to the farmer at 6 per cent. or 6%
per cent,

Hon, Frank Wilson: No, I did not.

The PREMIER: Yon said 6 per cent.
anyhow,

Hon. Frank Wilson: You are charging
6 per cent. in some instances even now.

Mr. Harper: You are charging it now.

The PREMIER: Only in certain cases,
That is all right. That is a different
security altogether. We are lending
money at the present time to the farmer
at 5 per cenf., and I think it is costing
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us 4%; per cent. That is reasonable.
They are getting their money at much
less than they would get it from private
ingtitutions. When they obiain money
from the Agricultural Bank they at least
are cerlain that for the whole period
during which the loan is granted they
will not be pushed by the bank. They
are not, however, so eertain if they bor-
row money from the other financial in-
stitutions. We have during the last
three years lifted many morigages held
by the finaneial institutions that we heard
so much abent when the Federal Labour
Government introduced a Bill for the
cstablishment of the Commonwealth
Bank. We have to find large sums of
loan  money to assist people who are
heing ernshed by these financial institu-
tions,
Hon, Frank Wilson: You have de-
strayed securities, That is your poliey.
The PREMIER: There is nothing at
all in! a statement of that kind, and it
has notbing to do with the aection of the
Bank. The banks have adopted through-
out Australia the attitude of protecting
themselves,” irrespective of the damage
that they may do to the community as o
whole. . ‘That is what is bappening to-
day. The banks are putting pressure
upon their clients because they find that
it will best sunit their hock to do so. They
are not going ta be the losers, and yet
hon. members opposite ask us to legislate
in the interesis of these very people who
are opposed to the interests of those who
produce all the wealth of the State.
Hon. Frank Wilson: No, we do not.
The PREMIER: The leader of the
Opposition said we wonld be wise if we
followed bis method of finance. No doubt
he said this because if we did so we would
be eontinuing assistanee to his friends
of St. George's Terrace who eannot pos-
sibly be feeling the ecrisis as the wage
earner of the State must feel it. We do
not propose to finance the country in
that way. The hon. member opposes
the measure not beeanse he expects
to be able to convinee members here that
the measure is wrong., but hbecaunse he
thinks that his utterances here will have
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such an effect upon another place that
they will throw the Bill out and will
refuse 1o give us an oppeortunity of rais-
ing funds and finsncing the country.

Hon. Frank Wilson: Nothing of the
sort.

The PREMIER: He is not coneerned
about the welfare of the eommunity so
much or about the imposition of the tax,
but what he is concerned about 15 an
endeavour to compel this Government to
leave office. He does not care who suffers
in the doing of it.

Hon. Frank Wilson: 1t would be »
good thing if that did bappen.

The PREMIER: Ouly from the point
of view of the hon, member coming here
and drawing the salary.

Sitting suspended from 6.15 to 7.30 p.m.

The PREMIER : Before tea I wus mak-
ing reference to what I considerad was
the anfair attitude adopted by the leader
of the Opposition in particular, and some
of his supporters; but I propose to )zave
that topie now for the purpose of deal-
ing with some ol the argumenis which
have been put forward by our friends
on the other side of the House in oppo-
sition to this measure. Tirst of all let
me say that so far as the condition of ihe
finanees prior to the outbreak of war
was concerned, hon. members were in
possession of all particulars that were
available to my eolleagues and myself.
‘We publish our accounts every month, a
practice which is not followed by all the
States of Australia or the Commonwealth.
As a maiter of fact the monthly state-
ment does not really show the true posi-
tion with regard to the finances. Mem-
bers will realise that for the first three
months—and the leader of the Opposi-
tion will appreciate this fact—the out-
_goings always far exceed the income. So
we must take the position of the finanees
to the 30th June for the purpose of pro-
perly appreciating it, May I say that
1 have attempted previously in this House
to reply to the acensations made by the
leader of the Opposition, and the meraher
for Northam and others, that we have
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squandered money in the last three years,
When [ was at Northam a little fime
back, 1 endeavoured to explain how the
money had been expended, and 1 chal-
lenged our opponents to tell us what they
would have done, and how they would
bave curtailed the loan expenditure to
within one million per annnm. I pointed
out that we were expending more than
that per 2nnum on the railway system
alone, and if we were going to reduce the
loan expenditure to that amount, it would
mean that the agrieultural areas would
not get the railways whieh had been auth-
orised by Parliament. I also pointed out
that we were approaching that amonnt
in the advances which were being paid
to farmers throungh the Agricultural
Bank. T further drew attention to the
amount we had expended on waler sup-
plies, and I wanted to know whether they
would be prepared to forego the provi-
sion of water in the agricultural areas
and in the mining distriets. I also stated
that there had been an expenditure of
nearly a quarfer of a million in the eree-
tion of workers’ homes, and asked whether
they proposed that the people should go
homeless, or that two or three familiez
should live in one tenement. If that is
the policy of our friends opposite, the
sooner the public know it the better, I
claim that the money we have expended
has been in the direction of materially
assisting the development of the variens
industries. Tt is true that we have ex-
pended a cerfain sum on inaugurating a
line of steamers trading on the North-
West coast of this State, and T claim that
the people in that part of the Statc are
just as mueh entitled to direct communi-
cation with the port of Fremantle, end
with the centres of population in
the southern parts of the State, as
the farmers themselves, in order to
enable them to earry on their business,
and that if the railways in the agrienl-
tural areas were showing a loss—and
many of them have shown a loss for many
years past—then we were entitled to con-
tinue running the steamship service in

the interests of the people in the North-
West even if a profit was not being shown.
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The people are those who are best able
to judge of the value of the steamers.
When My, Holines was econtesting the
recent election in the North-West, he
had as his opponent ne less a person
than an ex-minister of the Crown, a for-
wer cotlengue of the present leader of
the Opposition—I refer to Mr. Connolly
—and Myr., Holmes stated, when the eon-
fest was over, that he was certain that it
was his advocacy of Lhe continuance of
the State steamship service that secured
liis vielory, So far as the people of the
nmetropulitan aren are concerned, and the
henefits which they have derived from the
steamship service by the rveduction in the
price of meat, we shall shortly obtain an
ex] re=stoh ol opinion frone them, | shall
he able {o prove hy the figures of no less
a jerson than Mr. Knibbs, the Common-
wealth Statistician, our poesition in regard
to the =upply of meat to the metropolitan
area.  Froin My, Knibhs™ point of view
i the preparalion of these flzures, it is
of no concern lo him whether a Liberal
or Labour Govermment iz in power, and
we will he able to show that the advent
of the steamship service along the North-
Wesl coast has enabled the people to get
ment cheaper than was the case in 1911,
and that thiz i= the one Siate of the
Commonweallh where the price of meat
has heen reduced, whereas, in the ofher
Slares, it has heen considerably inereased.
T am not going info defails in regard to
the laan expendifure. T again assert
that the sintements about the squandering
of money are ineorrect. Tf lron. members
were in earnesl when they =aid that the
nmoney had heen nnwisely expended, their
statementz eonld only apply to a cmall
proportion of the expenditure, that ex-
penditure on works which had heen ap-
proved or promised by themselves, My
friend opposite condemns to-day the
Rtate steamship sevyvice. just as others
on that side of the House have done.
but my friend helirves in the steamship
service, and although he econdemns the
administration and the service, he con-
demng his own aetion in promising at

the 1911 elections that if returned he
wonld not hesitate tn establish a line of
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State steamers on tlle North-West coast.

Hon., Frank Wilson: You are misre-
jpresenting me.

The PREMIER: I am doing nothing
of the kind. The hon, member made that
stalement in Queen’s Hall.

HHon, Frank Wilson: You are misre-
presenting what I said. Read it

The PREMTER : That speech was made
in Queen’s Hall and was afterwards
printed and distributed. and T believe
the Government Printing Office sent it
forward——

Hon. Frank Wilson: No it did not,

The PREMIER: After it was cor-
rected in my friend’s own office. In that

statement he definitely declaved that le
would not hesilate to put on a line of

steamers (o ply  between North-West
ports.

Hon, Trank Wilson: T did not say
that.

The PREMIER: The hon, member did
say so,

Hon., Trank Wilson: You are not
stating the facts, T said if T found it
neceszary in  conjunefion with  the

freezing works.

Mr. Gill: You said “if necessary.”

The PREMIER: The hon, member
said “Tf necessarv, I will not hesitate to
put an a line of steamers.”

Hen, Frank Wilson: At anv rate I
would not have run them at a loss. and
vou know that.

The PREMIER: Of course I wi]l at
onee admit that. The hon. member
never did run anything at a loss in his
life: he has always mnde & profit out of
all the businesses he has controlled, even
the Canning mills proposition.

Hon. Frank Wilson: Yes; T made a
very aood profit there,

The PREMTER : T will not deny that;
but the company did nof.

Hon. Frank Wilson:
did: that is the point.

The PREMIER: The hon. member
says that under normal conditions our
revenne should meet our expenditare,

Hon. Frank Wilson: So it should.

The PREMIER: It is a most remark-
able feature about the leader of the Op-

The company
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position that he gets annoyed if one re-
peats statements which are made, Mr
Gardiner recently stated that the differ-
ence between (he Conntry party and the
Liberal party was sincerity. Ts it not
trne thai while the leader of the Upposi-
tion was Treasurer he put up a pretiv
big deficit?

Hon, Frank Wilson: Not half as big
as vours,

The PRTEMIER: Never mind about
the half.

Hon. Trank Wilson: Mine was m six
vears,

The PREMIER; If there 1s anything
“in the hon. member's assertion he had no
right lo show a deficit of a single penny,
let alone a deficit of £300,000.

Hon, Frank Wilson: But 1
all oul,

The PREMIER: 1t was the Premer
of the dax who wiped the hon, member
out of the Treasury, and then wiped ont
the deficit.

Hon. Frank Wison: This is all tedi-
ous repetition,

The PREMIER: Tedious repetition
no doubt from the hon. member’s point
of view, bul let him fake his gruel, He
may know something about private
financing but not public financing. The
hon. member has had something to say
about the amount he left to the ecredit
of the Savings Rank when he left office.
He may find reasons for boasting about
that. but T claim that he left €826,000 to
the eredit of the Savings Bank deposited
in the Western Anstralian Bank. and
while he was paying the depositors 3
per cent, interest he was earning from
1 per cent. to 134 per cent. on it. Is that
the kind of financing my friend is hoasl-
ing ahout? T have told this House he-
fore that that monevy was earning for
the shareholders of the Western Austra-
fian Bank 20 per cent.

Mr., Moore: No.

The PREMIER : T =sav ves. Two
dividends each of 10 per cent. were paid
in that vear. and it was due to the faet
of havine the use of this money instead
of the State using tt. The hon. member
opposite was at the time horrowing
money on the London market, and pay-

wiped 1t
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ing 3 per cenl. and 334 per cent. for if,
while he had £826,000 lying idle in the
Western Anstralian Bank upon which he

was  getting 1la per cent.. huf upon
which the people who had the money

were getting 5 per cent, to 7 per cent,
Does lie eall that finaneing? The people '
know differentlv. Tor the first time in
the history of this State, just before the
last elections, there was a combined con-
ference of the munieipalities and roads
hoards, the vbjeel being fo econdemn and
protest against the action of ihe Govern-
mend in reducing the subsidies to the ex-
tent that had been done. Toes the hon,
mewmber know that?

Mr. Flliott: Yo,

The PREMTER: 1f the hou. membher
will look up the reconls he will iind that
that is eorreel. and alse that at the same
ttme the Government servants were
working for less than a livine wave,

Hon, Frank Wilson: He does
know that either: it is not eorrvect.

AMre. Harper: Now they are working
for loss,

The PREMTER: Working for more
than ihey got under the Government the
hon. memher supporfed: and we do not
pronose (o introduee by reculation (hat
the children attending schoal after the
aee of fourleen =hall pav a shilling a
week. and after the age of sixteen two
shillines a week. or in {he allernafive
that their parenis shonld sien a panper’s
certificate, We have merensed the salar-
ies of the feachers. and we have wiped
ont all Fees from our ednrational syvstem.
g0 that fto-daxv a child mav wo from the
primary school to the Tmiversity withank
the nayment of anv fees. These ave some
of the actions whiech have hrought ahont
the deficit: and. when an attempt i< made
to wmezt this additional expenditure by
taxing thase people who ean well pax, our
friends oprosiie are opposine i, Thev
Ao nat sav thev are opposing tliese thinzs.
They have never vet puf ilieir fingers on
anythine. except the Staie  Sfeamship
Serviee,

e, Harrer: And {he deficil.

The PREMIER: T am eoing io give the
hon, member some further fizures in rve-
eard to the deficit. T want hon. membhers

not
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to understand that when considering the
deficit the positon of the Working Rail-
ways must be taken into aecount, The
elfect of ihe Government recognising the
claims of all sections of railway em-
‘ployees lo receive a living wage has re-
duced the eash profits of the Railways.
I want our friends opposite to say
wlether they would alter that. They have
an opportunity of presenting their case
to the people. T want to ask them to say
whether ihey would adjust the finances
by getting back to the old order.

Hon. Frank Wilson: You will,

The PREMIER: I will not. T would
decline to ask any man to work for less
than a living wage, even if the deficit
were double what it is. That is the atti-
fude the Government have adopted.

Mr. Elliott: But you tax the men again,
which is an equivalent.

The PREMIER: Yes, a 15 per cent
lax. There are not many in the railway
service who will come under that 15 per
cent. provision, The inereased expendi-
ture for the past three vears in conse-
quence of the inereased wages in the
railway service has been £287,000,

Mr. fGeorge: Yon said it was only
woing to cost £30,000 when T told you
about it.

The PREMIER : No: the additional ex-
j-enditure under this heading during the
last three vears has been £287,000.

Mr. Harper:
the work done.

The PREMIER: How annoyed these
gentlemen get. They have not com-
plained about the high salaries paid to
magisirates, but they complain when
those magistrales are being vetired on
small pensions, Tt is always the Weld
Club that our friends are ready to sup-
port, In the same period the rvailway
revenue was £6,209,684, and the expendi-
ture £4,527,966; thus leaving a cash pro-
fit for revenue of £1,681,718. But against
this the interest chargeable to the Rail-
ways was £1.509,3121, and the sinking
fund €326.300, the result being a net loss
of £146,503.

Mr, George: T am sorrv to hear that.

Withont any inerease in
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The PREMIER: Would the hon. mem-
ber suggest (hat because the Railways
shiow a loss we should close them down?

Mr. George: No.

The PREMIER: But he would eclose
down the Siate Steamship Service for the
same reason. In 1910-11, after paying
interest and sinking fund, and paying the
railway servants less than a living wage,
the Treasurer received a sum of £17,366.
That was the profit for 1910-11, and had
the present Government econtinued the

"policy of low wages, sweating conditions

and long hours, adopied by the previous
Adminislration, we wonld liave achieved a
much better resnlt, so far as finances are
concerned. Thar loss on our three years’
working has heen £146,503, which is
ciual to £48,83% per annnm. The in-
crensed wages amount to £287,000, or
£93.723 per annum, So that with wages
and salaries as al 1910-11 our profit per
annuin - would have heen £46,889, as
against the £17.366 of onr predecessors,
or a difference per annum in favour of
the present Administration, on the rail-
wny system operated on the same basis of
Tow wages and long hours, of £29,523,

Mr, George: Your figures are not aceu-
rate.

The PREMIER: They do not suit the
hon. member, that is all. Again, hon.
menrhers. T sappose, will assert that this
is squandering money: We had fo pro-
vide from loan moeneys during the last
three years £820,650 for the purpose of
the Agrienltural Bank—nearly a million
of moneyv; and the only complaint has
heen by the member for Northam (Hon.
J. Mitchell) who said it was not any-
thing like sufficient.

My, Tiliott: And now you are paying
ten shillings in the pound.

The PREMIER : That is absolutely in-
correct. Let me tell the hon. 'member
that if zome of the private banks were
called upon to pay up, as we are, they
could not pay two shillings in the pound;
let me lell the hon. member that one of
the hest banks has repudiated its obliga-
{fions to the State,

Hon. Frank Wilson : What did they re-
pudiate?
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The PREMIER: It the hon. member
will come to my oftice, 1 will give him the
particulars.

Mr. (Heorge: You have no right to make
such a statement about a bank unless you
explain it fully.

Hon. Frank Wilson: It is incorreet,

The PREMIER: The bhon. member
knows nothing about it; but I know abont
it.

My, Cteorge: Yon have no right to make
a statement like that.

The DEPUTY SPEAKER: Order!

The PREMIER: The £82),650 has
been used from loan funds for the pur-
pose of financing the Agricultural Bank;
the interest on this money borrowed by
us has to be promptly paid, and in the
absence of any recoup by those receiving
the direct benefit of the bank’s advances
it becomaes a charge on the taxpayer, and
the general revenue has to suffer ac-
cordingly. We have been lending to the
Agrieultural Bank money upon which we
had to pay promptly the interest due, and
in addition pay into a sinking faund for
the redemption of the loan when it falls
due. That money has been loaned out
through the Agrieultural Bank, and net
only the repayments, but even the inter-
est, has been deferred. Is that not likely
to have an effeet upon the finaneces?
Would the hon. member have us finance
on the legal advice that if Lhe money does
not come in it eannot be paid ont? The
sinking fund for the redemption of the
State’s loans has now reached the sum of
£3,807,889, being an increase of no less
than £1,161,648, gross, during the last
three years, or equal to 11 per cent. of
the public debt of the State,

AMr. George: No wonder there is re-
pudiation,

The PREMIER: I have heard a great
deal of this repudiation, and T am not
poing to sit down under it mueh longer.
If the hon. member is anxious to serve
the interests of his friends he had better
keep quiet,

Mr. George: I am not going to hear
you malign the banks.

The PREMIER: I have as much right
to malign the banks as you have to malign
the Government.
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Mr, George: Why you will Liave a run
on the banks to-morrow.

Hon. Frank Wilson: He is only cover-
ing up his tracks.

The PREMIER: The sinking fand has
nol beaun drawn upon by the present Ad-
ministration, although the Government
were required to discharge Australian
loans to the amount of £144,735 under
option notice given by our predecessors
and exercised by the holders of the stock.
We preferred to leave the sinking fund
inlact and raise the money locally to dis-
charge the liability. In addition to the
£114,735, the Government had to redeem
treasury bills for €650,000, which rma-
tured in London in July, 1913, and which
were issued by our predecessors. The
amount charged io revenue in contribu-
tions to the sinking fund during the last
three years is £739,919; for the three pre-
vious years the amount was £723,778, an
inereased charge of £16,141, In regard
to the loan expenditure, the Government
have spent £3,784,900 of loan money dur-
ing their term of office on the construe-
tion and equipment of the railways of the
State, which is considerably over one mil-
lion per annum, or equal to about 44 per
centl, of the total loan expenditure; and
although the Government’s policy in this
direetion has been fully justified by the
increased wheat production and export,
the limited rainfall has militated against
agricultural railways being as reproduc-
tive as they would have heen under more
favourable climatic conditions. Also it
must be admitted that new agricultural
railways cannot be expected to become a
paying propesition from their ineeption.
Thus the interest bill is inereased, which
is a charge on revenue, and due to the
bad seasons the revenue from this new
expenditure did not meet the additional
charge. Would hon., members have me
adopt the suggestion of the leader of the
Opposition that we might relieve the
strain by refusing to build agricultural
railways unless it eould be shown that
they will pay from the ineeption? The
hon. member talked a great deal about
the non-borrowing policy, and held that
we were pledged to such a poliey.. We
bave proved that to be incorrect. . The
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(rue  supporters of a non-borrowing
policy, if the hon. member ean be be-
lieved, are those sitting on the Opposi-
tion benches. They are the people who
would refard the development of (he
State, who would refuse to borrow more
than a million per annum, ne malter what
the vircumstances might be. They would
refuse to assist the Agricultural Bank, lo
build agricultural railways, to provide
waler supplies in nining districts, in
order to keep to their pet fad that not
more than a million per annum loan
money should be expended in Western
Australia. It is not toe well understood
by lLion. members, and it is even less vn-
derstood by the general publie, that when
comparing the national debt of Western
Australia with the nafional debts of the
Eastern Stales it must be remembered
that in the lastern States they have no
Agriculiural Bank to finance from loan
wmoney, no Workers’ Homes to tinance
from loan money, no water supplies to be
a charge on the national debt, no sewer-
are system, no irrigation schemes, no har-
bour expenditure to be a charge on the
national debt. If our position were
plaved on all fours with theirs, it would
be feund thai we are in equally good
position With them, if indeed we are not
in a beiter position than are those States.
From the point of view of the eitizens it
is an infinitely better position, in that
when the Melbourne Harbour Trust have
to horrow money they get it by paying
oneg per cent, higher than the State pays;
and if the Melropolilan Water Board in
Melbourne have to borrow money they
bhorrow it at a one per eent. higher
rate than we can zet if.
If they require money for the purpose
of establishing water supplies in their
distriets, the hoard borrow it, and must
pay a higher rale of interest than we
do, and from Lhe point of view of the
eitizens, althongh our national debt ap-
pears to he hizh in eomparison with the
other States, our people are getting ser-
vices rendered cheaper than if they were
controlled by hoards, which have to hor-

row money at high rates of intevest. If
we had paid no sinking fund during the
“last three years, as in the case of the
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Easiern States, and had finaneed as we
have done, we should not be showing a
defieit to-day, but a surplus. Our sink-
ing fund is n very heavy charge on rev-
emite, and afler all it is quesiionable
whether the sysiem is all that peuvple
claim for it, ‘I'he State that cannot ob--
inin the necessary revenue to meet ex-
penditure including sinking fund is really
taking money from loan fund to pay
sinking fund, whieh is a very absurd
method of finnneing. When the State ean
finance under ordinary  eonditions and
show a surplus, and the surplus is vsed
fo purchase its own stock or pay info a
sinking fund, it is sound finance, We
have mef the respounsibilities imposed up-
on us by Aect of Parliament, and if the
sinking fund did not exist, and we were
on the same footing as the Eastern
Slates. we wonld be showing a snrplus.
instead of a deficit, Let nie deal with
edueation. Tn pursuance of our poliey
of free edueation for the people the cost
of the Edueation Department has in-
ereased  from £202,000 in 1911 to
£304.000 last year, an increased charge
on revenue of £102.049 per anmum, and
the revenue was less, on acecount of the
abolition of fees. We have had no addi-
tional sourece from which to obtain these
funds, but have had to find revenue from
the same sources as the previous Govern-
ment, and we have heen refused the
facilities we songht for obtaining money
to earry on onr cdncation svstem. The
liheral provision of £819,000 has been
provided in lhe last three vears, com-
parved with £562,000 in 1909-1911, or an
inerease of £256.000 during the term of
the nresent Governmenl for additional
facilities alone, and every penny of that
has been found from the revenue of the
State. The Opposition wonld say “If
you do not get the revenue you should
not expend it; let vour education system
go hang: refuse facilities for the eduea-
tion of the children: refuse secondary
schools and technical education; or, if
vou will, provide them at the.expense of
the ehildren. so that the poor man’s child
eannot enjoy these advantages, while the
rich man’s child may.” That wmight be
the policy of the COpposition, hat it is
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nwot (he policy of the present Govern-
ment,

The Attorney General: And then they
complain that we are not spending
more,

The PREMIER: Yes: the hon. mem-
ber eomplained that we did not build the
line from DBuosselton to Mlargaret River,
a line whieh will nol pay for many years
unless the large estates in that distriet
are broken up. The member for Gerald-
ton complained that there had not been
a large expenditure on the harbour at
that port, and the Liberal ery right
throngh is that we are not spending
enough money.

Mr. Elliott: We are complaining
that we have not heen put on the same
footing as Bunbury.

The PREMIER : With regard to the
Agricultural Bank, the leader of the
Opposition and the members for Gerald-
ton and Northam made remarks to the
effect thot the bank had repudiated its
obligations. This is incorrect. We have
not repudiated our obligations. Our
action wans essential for the purpose of
keeping the bank sound until we knew
how we stood and ascertained how
we could finance this institution in the
future when the source of supply was
cut off, because the money had been
gsupplied from loan funds. It would
have been absurd if we had taken every
penny of cash which was available and
handed it over to the Agricultural Bank.
We decided to conserve our eash, and
we deferred payment of 50 per cent.
of the advances—we did not repudiate
it—to enable ns to retain cash which we
would be able to turn into notes to pro-
vide further money for the Agricultural
Bank. I have been as much concerned
about the matter as any hon. member, and
have been trying to find ways and means
to permit the bank as early as possible
to pay the full amounts. These amounts
will be paid in full as early as possible.

Mr. Elliott: You have said that
for a long time.

The PREMIER: It is not a long
time since this happened. My collcague
brought. this matter under my notice
nfter discussing it with Mr. Paterson,
the Managing Trustee of the Agricultural

Bank, and pointed out their require.
ments. These reguirements are fairly
heavy. There is nothing coming back ;
it is & matter of cash going into the
agricultural areas.

The Minister for Lands: We have
not half the interest coming in.

The PREMIER : No, it is all pew
money which has to be found. When
my colleague wrote he said :—

The Managing Trustee of the Agricul-
tural Bank saw me personnally this
morning and laid the attached minute
before me. In discussing the question
I agked Mr. Paterson to try and give
me some definite estimate as to the
amount required month by month in
order to meet the full payments which
I know you are snxious to arrange
at a3 early a date as possible. This
estimate is now attached. Will you
kindly look into this matter and let
me know, in the light of this in-
formation, whether we are able to
fulfil our desire to make the full
payments.

I sent that along to the Under Treasurer
with the following note r—

¥or remarks, please. I think we
should endeavour at all costs to
finance the Agriculfural Bank, any-
how s0 as to meet its obligations.

The TUnder Treasurer sent back the
following minute :— '

1 have discussed the financial re-
quirements of the Agricultural Bank
with the Managing Trustee, and have
been informed that the monthly
amounts, as set out on the attached
statement, represent the minimum
requirements. To provide the sums
asked for means one of two things :(—
{a} A reduction in the arnount set down
to meet the loan expenditure of other
departments—

That raeans the curtsilment of public
works.

Or (b} exhausting owr funds before
the 31st December. As regards the
former, several departmental heads
have already informed me verbally that
they do not think they can manage
on the monthly amounts aflocated
to them. If this is the case our fund
will become exhansted sooner than
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wo expect. It is extremely difficult
to gauge the financial position on
account of the uncertainty of our
revenue, and as you know, any short-
age means a reduction in the amount
of cash available to meet loan re-
quirernents. If the Government in-
troduce & war tax at an early date,
then the difficulty of financing for a
while will no doubt be removed.
I would suggest that we advance to
the bank the amount asked for for
this month, namely, £58,000 {£40,000
was sllocated to the Bank by me)
and that the position be reviewed
at the end of the month.
Is that an evidence that we desire to
repudiate our obligations through the
Agricultural Bank * I have no source
of supply ; I cannot wave a magic wand
and draw sovereigns at my will; and
the position is not, as was pointed
out by the member for Northam, that
I can take five sovereigns to the Federal
Treasurer and get twenty notes for them,
pay those notes into a bank, draw a
cheque for the £20, get it in the form
of cash ; and agsin go to the Treasurer
and get 100 notes for it, and so on. That
is not the position. The actual cash
received is taken into account, and we
have to do it on a proper business basis,
and the member for Northam as an
ex-bank manager ought to know it. We
have had to conserve our finances. We
cannot expect t0 get money in London
under existing conditions. We have
cominitments in London which must
be met. The money held by the Agent
General must be retained by him to
meet our interest bills which are falling
due. Do members desire us to re-
pudiate our interest bills which fall
due in January, or to meet them at all
costs to keep the credit of the State
sound ? T{Iam to do as hon. members
desire, find employment for the un-
employed, not those we are responsible
for, but those whom private employers
have been putting off in scores, I must
have money. I was told that one
institution had put off 100 girls, and
another 70, and then we hear talk about
patriotism. The patriotism of some
people extends as far a3 the depth of
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their pockets, but the Government are
supposed to be able to find money to
be patriotic enough to employ everyone
without taxing snybody. I can only
employ men when I have money to
pay them, and I tell the House and the
country that neither the present nor
any other Government can carry on and
employ people without the cash to
pay them, There are only two means of
obtaining money, and I claim the one
we are proposing is the correct ong from
the point of view of the people of the
State.

Mr. George: C(an a private employer
keep hands on if he has not the money
to pay them ?

The PREMIER : Can the Government
do so? The private employer has to
depend on his income. If he has not
the money he cannot pay his men, and
the Government will be in the same posi-
tion unless this additional tax is imposed
on the community, and I claim it is a
right method. The only. two methods
avaijlable are those of increasing the
taxation on the people, or of borrowing
further moneys. Notwithstanding the
statement of the leader of the Opposition
1 am not satisfied thaet there is sufficient
money available in Western Australia
which e¢an be obtained st 5 per cent.
to earry on our public works, to finance
the Agricultural Bank, and absorb the
unemployed ; and if the money is avail-
able in Western Australia then I say this
tax is the method by which to get it. If
L can borrow the money, I can get it by
taxation. Our iriends on the Opposition
side desire us to borrow it rather than
that the people whe are able should
carry the burden by way of taxation,
in order that they may get the increased
amount of interest from the community—
who to.day are suffering from the ad.
verse conditions prevailing—and from
the people in the future. They want
to pass on the difficnlties of the moment
to posterity. The national debt of Great
Britain is due to a large extent to the
adoption of the same policy. For years
they financed without going on the money
market. It was when they struck dis-
aster during the Revolution that they
adopted the easier expedient, and in-
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stead of taxing the people, borrowed
money and built up their national debt,
and the people of Great Britain have
been c¢arrying the burden since, while
hundreds of moneyed people are living
in England in luxury or spending most
of their time in the south of France and
at Monte Carlo, living on the interest
of the bonds they hold, which interest
the working classes have to pay. The
Opposition desire that system to be
extended to Western Australis. We
have no right to obtain money in this
way. for emergency purposes and pass
it on to posterity, because all authori-
ties, notwithstanding the quotations by
the leader of the Opposition, go to show
that the taxation is paid by the working
community—the wage earner esnd the
salary earner. Is it not better to take
the amount we require to-day, which will
be much less, by mesans of taxation
than to adopt the method of borrowing
it and spreeding the burden over a
number of years ?

Mr. George: You are adopting the
Attorney CGencral’s method.

The PREMIER: If we borrowed
£600,000 ot 5 per cent. the revenus,
or in other words the taxpayer, would
have to find £30,000 per annum to meot
the interest bill alone, and if the Troasury
bills were for two years only the amount
required to meet the interest would be
£60,000, and at the end of two years
we must find £600,000 to redeem those
Treasury bills. 8o that it would cost
this State £8660,000 to have the accom-
modation of that sum of £600,000 for
two years. Next, let me point out
that hon. members will immediately
contend that I will borrow the money
to redeem the bills. That is so. But
who is able to predict what the price
of money wili be in two years’ time ?
It may be five per cent.; it may be
nearer s8ix per cent. However, even
if the rate of interest in two years’ time
were five per cent.—and it is assuredly
not. likely to be less—that will mean that
just for the purpose of tiding over a
temporary depression we shall have
to ask the people of this country to pay
the Treasury £30,000 per annum for
42 years. That is the price the people
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of this State would ultimately have to
pay for the ternporary accommodation of
those Treasury bills. And that is the
method of financing which our friends
opposite advocate,

Mr. George: The people of this State
are borrowing money now to pay their
taxes.

The PREMIER : I claim that Adam
Smith i8 certainly a better known
authority—if not a greater authority,
at least & better known authority—
than the authority quoted by the leader
of the Opposition. Adam Smith lays
it down that one of the first canons,
ong of the first rmaxims, with regard
to taxation is this—

The subjects of every State ought
to contribute towards the support
of the Government as nearly as possible
in propoertion to their respective
abilities ; that is, in proportion to
the revenues which they respectively
enjoy under the protection of the
State. The expense of government to
the individuals of & great nation is
like the cxpense of management to
the joint tenants of a great estate,
who are all obliged to contribute in
proportion to their respective interests
in the estate.

That i3 the crux of the matter, and
particularly is the application of that
dictum essential in a case of emergency
such as the present. It is essential
that the subjects of the State should
contribute in proportion to their ve-
spective interests in the State. That is
exactly what we are providing under
this measure. If a man is eesrning an
income in Western Australia, as a citizen
of Western Australia, of £1,500 per annum,
he is in en infinitely better position to
pay £18 15s. per month than is the
individual working for a peltry wage
of 9s. per day to pay the amount which
the Government claim from him by this
Bill. But I know that our friends
oppoesite are concerned rather about
the £1,500 & year man than about the
£150 a year man. They are much
more concerned about the £1,500 a year
man than they are about the farmers
of the State. As a mnatter of fact,
the only incidence of the tax concerning
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which complaint has been made by
hon. members opposite is the 15 per
cent. incidence.

Mr. George: Oh, no!

The PREMIER : Oh, yes!

Mr. George: Not at all.

The PREMIER: 1 tell the hon,
member, yes. The only rate mentioned
by hon, members opposite was the
15 per cent. rate. ‘Chat is their difficulty,
that is their trouble, that the man who
is able to pay. their good iriend and
supporter from a political point of
view, should be called upon to pay.
That is the class of people hon. members
opposite are endeavouring to extend
consideration to, even under existing
circurnstances. I contend that those
friends of hon. members opposite are
the people who are best able to pay,
who are best able to bear the burden
and to assist in tiding the community
over the present irying period. What
would hon. members opposite have the
Government do ? I want this to be
mderstood here, and I want the public
to appreciate this. Hon. members op-
posite, cven at the cleventh hour of
this expiring Parliament, wish to prevent
this Administention from carrying out
its policy. They wish to place us in
the position of not being able to carry
out our policy except at the risk of
showing bhad results from a financial
point of view. Hon. members opposite,
with the assistance of another place,
have from the very outset refused to
grant us the right to obtain the revenues
we require in order to put our policy
into operation. The only remedy we
have in our hands, then. is to put our
policy into operation notwithstanding
the financial difficulties. We have done
that, and we are not ashamed of having
done it—mnot in the slightest. [ have
gsaid this on the public platform before,
and 1 will repeat it on every platform
I shall speak on in Western Australia ;
I am not ashamed of the position of
the finances when I recognise the valuable
results which have accrued from the
putting into operation of our policy
during the past three years. Let me
further say this, that what hon. members
opposite want is that the working classes
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shall suffer reduction of wages. Ouly
the other day, the employers asked that
we should suspend the operation of
industrial awards and agreements, Up
to the present time the war has not
affected the goldfields ; but were we to
suspend the operation of industrial
awards and angreements, what would it
mean (o our miners ? What position
would our mines find themselves in ?
All the unemployed of the State would
be drawn to the goldfields, with the
result of over-stocking the labour market
there ; and thus the miners would
be compelled to accept reduction of
wages, although the employer is still
receiving exactly the same return as
before from their labours, Our friends
opposite want either that, or else re.
duction in the nwnber of hours worked.
They want to compel the working classes
to carry the whole of the burden resulting
from the existing unfortunate circum-
stonces. Now, I say this may be claimed
—and I ¢laim it here without any undue
hoasting—that the position has been
saved by the fact of a Labour Admin-
istration being in power here at the
present time and another Luabour Ad-
ministration coming into office in the

Federnl Parliament. 16 may seen a
boast ; at the swme time 1 will ask
any right-thinking man whether he

consiclers that in & time such as this,
when the whole of the British Einpirve
is passing through o crisis unparallcled
in its history, when this community
in particular is suffering not only from
the war but nlso from depression in its
agricultural industry, whether in these
circumstances he considers it right and
just that that section of the community
which is lcast able to protect itseli—that
is t0 say, the salary and wage earning
section of the community—shall carry
she whole of the hurden, or whether he
considers it right and just that those
members of the cormmunity who, ws I
snid before, are best able to bear the
burden, should carry their fair share
of it T We have a number of individuals
in our commuiity—I could mention them
by name if necossary—living in luxury
to-day, and not contributing one penny
towards the relief of the distress existing
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in Western Australin at the present
time. Scores of people are taking that
position, and, further, they want to pass
the burden on. And these are the people
whose interests our friends opposite
are so solicitous to protect.

Mr. Bolton: They want to give those
people five per cent.

The PREMIER: T can assure the
House and the country that at least, for
s0 long as we remain here, all sections
of the community will receive exactly
the same consideration. That is to
say. all sections will be called upon to
¢arry their fair sherc of the burden so
far as we are able to make each man's
shoare a fair one. And when I say that,
1 may admit that even under this pro-
posal the incidence of the tax is not fair.
It is not fair in this respect, for instance,
that the married man cannot possibly
obtain all that he requires on earnings
of £100 per annum, and that stili the
married man is called upon to contribute
something. But the man who is receiving
£1,600 & year, although he may have to
alter his style of living to some extent,
will, even after paying his tux under
this B3ill, still be in an infinitely better
position than that of the wage earner
existing on £100 per annum. I am
prepared to admit that, equitably, T
have no right to impose a tax on any
man earning less than £200 per annum ;
but, in order that practically every money
earning member of the community may
share in the burden, I have fixed the
minimum at £100, and have asked the
man earning that amount to pay five
per cent. Of course it is the 15 per
cent. man that is causing all the trouble.

Mr. George: Do you think you are
going to collect the tax [rom the £100
# ycar man ?

Mr. Bolton: Not if the man knows
as much as you do.

Mr. George: You do not even collect
the fines imposed on people of your party.

The PREMIER : I want to return to
the question of public debts. Professor
Thorold Rogers has stated thet * the
English public debt is almost entirely
the creation and outecoms of the revolu-
tion of 1688, and that ‘ the existence
of the public debt is even made a re-
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proach to that great event.”” Then
Professor Thorold Rogers says else-
where—

The lenders of money to Govern-
ment are neither patriots nor poli-
tictans,

Mark thet—** neither patriots nor poli-
ticians.”

Hon. Frank Wiison :
no money.

The PREMIER: That is the most
remarkable staternent I have yet heard.
The hon. member stood up in this place
for about an hour this very afternoon and
urged. that we should borrow the money
from our own people. If we can borrow
the money from them, they must have
it, it must be here ; and now the-hon.
member says that the people have not
the money.

Hon. Frenk Wilson: No. What 1
said was that the politicians have naot got
it

Mr. George : The front bench may have
it, but the rest of us have not got it.

The PREMIER: Now, Professor
Thoroild Rogers is & higher authority
than the hon. member’s authority.

Hon. Frank Wilson: Why ?

The PREMIER: Nobody ever yet
was able to understand who this gentle-
man is that the leader of the Opposition
quotes. I think it will be found that
he is a German authority.

Mr. George : He must be pretty strong
if he is a German.

The PREMIER: I dare say "he is
pretty strong. He will get a lot of the
wind taken out of his sails in the very
near future, though. Now Thorold
Rogers says—

When a Government borrows money
from its own subjects or citizens—
And that is what has been suggested

by hon. members opposite,

it is plain that it could extort the

money, for the success of the operation

proves that what it is in quest of is
present.
That is the posilion. Therefore, if T
can borrow the money, 1 can borrow it
by means of a tax. "The only difference
is that, thit buing purely a case of emer-
gency, the cheaper method to the general

Politicians have
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community eventually will be to raise
the money by taxation. .

‘Mr. George: You would sooner steal
than borrow ?

The PREMIER : I assure the hon.
member that I am not secking advice of
that kind. He may be an excellent
robber—I do not know.

Mr. Goorge: You are the first robber ;
I am a vietim. )

The DEPUTY SPEAKER : Order!

The PREMIER : However, I do not
intend to accept the hon. member’s advice
on this question. When introducing this
measure, 1 stated that the matter of
reising funds for the purpose of tiding
over the present crisis had been discussed
protty freely throughout the ecountry ;
and so it has. Here I want to say at
once that while there is quite & number
of the community in receipt of fairly
large salaries and incomes, there is quite
a large proportion of that number show-
ing willingness to carry its fair share of
the burden. That is evidenced by the
fact that the public service of this State
has proposed to tax itself. Amongst
those public servants are the highly paid
officers to whom the member for Pingelly
{Mr. Harper) has referred as drones, who
ought to be kicked out. What a nice
spectacle the leader of the Opposition
will present when appearing before an
audience of public servants during the
coming eloctions. How will the leader
of the Opposition look when that remark
of his follower, the member for Pingelly,
is quoted to him, that those officers are
drones who ought to be kicked out.
Pubiic servants, perhaps, can recognise
a drone when they see one, and perhaps
somebody else will be kicked out in the
very near future. N

Mr. Harper : You are the biggest drone
yvourself, .

The DEPUTY SPEAKER: Order!

The PREMIER : I may be a drone,
but the hon. member is certainly not a
queen bee.

Mr. Harper :
& drone. -

The PREMIER : These public ser-
vants .who were so insultingly alluded
to by the member for Pingelly this after-
noon have held a meeting. They did

1N

You always have been

" this measure.
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not wait until a tax of this nature was
suggested, but they voluntarily agreed
to adopt a scheme which would tax
them for the purpose of relieving dis-
tress throughout the State. And the
taxation they propose to place on their
own shoulders, the taxation which the
public servants themselves have pro-
posed to bear, is heavier than the taxa-
tion propesed by the Government under
The public servants are
prepared to contribute, under their own
voluntary scheme, more than is demanded
by this Bill. Perhaps I ought to mention
that the highest paid public servant in
this State receives a salary of about
£1,300 per annum ; but, at all events,
we find the public servants voluntarily
contributing, for the purpose of relisving
distress, more than this Bill demands
from themn. And yet we have s fow
financial magnates drawing 15 per cent.
dividends in S8t. George’s Terrace who
can get the ear of hon. members
opposite with a view to escaping their
responsibility. They want those who
are suffering in our community to pay
tribute to them for the purpose of find-
ing & use for some of the funds that those
magnates have available for investment.

Member : Five per cent. patriotism.

The PREMIER : Yes. These are the
patriots, and these be their gods. Five
per cent. is the price they want for show-
ing their patriotism. That kind of man
says, "1 will provide £1,000 which I
enjoy, if the community will pay me five
per cent. interest on it.” That is the
sort of patriotism our friends opposite
are supporting end are endeavouring to
get the Government to acquiesce in. 1
say that so far at the Government are
concerned, we are defermined that the
present difficulty shall be overcome with-
out carrying on the burden for years and
yvears. We shall provide this money
quite easily. No one will unduly suffer
under this Bill. The measure will not
press hard upen any one, though the
man who is able to earn, or who receives,
an income of £2,000 per snnum can well
afford to pay the tax imposed for the
purpose of tiding the State over the
prosent diffieulty. Moreover, while he
pays that tax, he is assisting to keep
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trade and commerce geing, and also to
keep going the agricultural industry con-
cerning which our friends opposite speak
so much, but for which they have in fact
60 very little sympathy, and for which
they have done so very little.

Hon. Frank Wilson: For which they
have done so much.

The PREMIER : They have just about
done them all i, I should say. Here
woe propose 60 keep that industry going,
to continue to develop the Stute as has
been done during the last three years,
to continue the trade of the State, and
we hope by that means that we will
not feel that we have anything like
a3 large & burden to carry generally as
would otherwise be the case.

Mr. George: How much develop-
ment have you done at Eucla ?

The PREMIER : Instead of doing
that our hon. friends opposite say that
the interests of their own friends in
St. George's-terrace must be considered.
The people who have large incomnes
must be the first to be considered when
it 13 & question of a burden that ought
to be carried by the entire community.
I am exceedingly pleased that the hon.
meraber for QGeraldton (Mr. Elliott)
has admitted that even in Western Aus-
tralia we have ruansses and classes. He
said that the classes are contributing
the money. He talks of the Liberals
in Western Auwstralia and the masses.

Mr. George: Which are you ?

The PREMIER : I would refer the
hon. member to the hon. member for
Geraldton ; he seems to be able to
distinguish between the two. Judging
by the condition of the Opposition
benches 1 should say that there are
not many of the “eclass” in the com-
munity. Whether there are classes in
the community or not, these classes are
entitled to carry their fair share of the
burden. * They only obtain their position
by reason of the fact that they are
citizens of Western Australia and because
of the production of the wealth of the
country by the labowring community.
In a time like this it is hardly patriotic,
it is hardly fair, and hardly just that
any Government should be responsible
for ‘imposing a further burden upon the

[45}
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working classes of the community, and
at the same time allow these people to
go scot free. It will never be a charge
against this Administration if we can
help it, that we are responsible for such
& thing. If there is any unemployment
during the next few months and the Bill
does not become law, I will lay it as a
charge against our hon. friends opposite
that the responsibility is theirs. II,
owing to difficulties that arise empioyers
in Western Australis are obliged o
reduce the wages or salaries of those
of the community whom they cmploy,
again T will lay thut reduction nt the
door of our hon. friends opposite. Fur-
ther, if the farming community is unable
to enrry on and produce the where-
withal with which to feed the community
—one of the most important featurcs of
the whole lot—onee more 1 will lay the
responsibility at the door of our hon.
friends opposite.

Mr. Allen: Tf we do not get any
rain I suppose you will lay it at owr
door.

The DEPUTY SPEAKER : Order!

Hon. J. Mitchell : This iz merely o
political Bill.

The PREMIER : If it is, then the
leader of the Opposition has made it
such. I defy the hon. member to show
one word in my speech on the second
reading of this measure that was not
absolutely fair, and which did not
absclutely apply to the Bill and to the
Bil! only. What I said had no political
importance about it whatsoever. As
a matter of fact, as T pointed out on
the occasion of the second reading,
some of my best political friends had
told me that it was desirable to hold
this measure over until after the general
elections. Instead of doing so, however,
I said that I would take the respon-
gibility which had been cast upon me,
and that when I saw this difficulty
arising 1 would, whether the Bill were
popular or unpopular, introduce it to
relieve the position if it lay in my power
to effect any relief. I was not in the
least concerned about the political con.
sequences. I am speaking in a candid
and honest manner. I am not in the
slightest degree concerred about the
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political results of our action, but what
I am concerned about is that it should
not be laid a charge at owr door if the
farmer suffers distress or loses his farm
and someocne olse resps the advantage
of his life’s work, if there are men out
of employment asking for work which
cannot be provided for them simply
because our hon. friends opposite in the
interests of a few financiers, of a few
large dividend grabbers in St. Ceorge’s-
terruce, in the interest of those who have
large incomes and of people who are
receiving large profits and not distributing
them, and acting in such a way as to
avoid paying o fair tax on their in-
comes in order to protect their own
interests at the expense of the working
classes. I say I am not going to allow
it to go forth that the responsibility of
all this is ours, but wish to be understood
that if the Opposition refuse o pass
this measure the responsibility is theirs,

Mr, George : Tell us about the measure.

The PREMIER : I regret exceedingly
that it has been necessary to discuss the
Bill in this manner, but in the circum-
gtances I was obliged to do so. The
leader of the Opposition, as soon as he
discussed the meagsure, commenced to
refer to the condition of our finances, to
owr squandering of moneys in the past.
Then he went on for the purpose of
obtaining some advantage which would
help him in the coming campaign, to
discuss everything but the measure itself,
and to introduce personal matters which
had no bearing whatever upon it. In
view of the action of the civil servants,
I say that if the measure is good enough
for them it is good enough for the magnates
of 8t. (George’s-terrace. 1f the working
classes of the comununity are prepared
to suffer under our Bill more in pro-
portion to the wealthier classes, I say
it is for this Parliament to see thut the
wealthier classes, who have enjoyed the
benefits of the labouring community
by reaping large rewards in the past,
and ot the moment, contribute in fair
proportion to the earnings of those of
the general community for the purpose
of tiding us over this rather disastrous
period.
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Question put ond a divicion C(aken
with the following result .—

Ayes - .. oo 19
Noe: - .. ..
Majoricy for .. .. 8
Avis
Mr. Angwin Xv. Price
Mr. Bath Mr. Seaddan
Mr. Carrenter Mr. LI Slubbs
Mr. Collier | Mpr Swan
Mr. Dwyer Mr. ‘Taylor
Mr. Gardiner My, Turvey
Mt GH) Mr. Walker
Mr. Johnson ; Mr. A, A, Wilson
Mr. Mullany Mr. Bolten
Mr. Munsie | {Teller).
Noks
Mr. Allen . Mr. Monger
Mr. Elliott : Mr. Moore
Mr. George | Mr. A, N. Plesse
Mr. Harper Mr. F. Wilsan
Mr. Lefroy © Mr. Layman
Mr. Mlitchell i (Teller).

Patr.—For : Mr. O’Loghten. Against :
Mr. Male.

Question thus passed.

Bill read n second time,

In Committee, elcetera.

Mr. Price in the Chair, the Prenier
in charge of the Bill.

Clause 1—Short title :

The PREMIER : There is a printer’s
error in this clause, which is that the
word ** Parlinment ” has been printed
instead of the word * proclamation.”
I move an amendment—

That © Parliament’ be struck oud
and the word ** proclamation ' inserted
wn liew.

Amendment put and passed, the ¢lause
as amended agreed to.

Clause 2—Interpretation :

The PREMIER : I move an amend-
ment—

That after * person™ in ling § of the
definition of * Agent” * owside’ be
struck out and the word “owt” in
serted in liew.

Amendment passed.

Hon. FRANK WILSON: I would
suggest that the income to be taxed
should be less the amount paid in Com-
moanwealth or State taxation ; they are
all heavy taxes, and it is only fair that
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the Government should agree to this,
I move—

That to the definition of * Income’ the
Jollowing words be added .—'* provided
that all monies paid to ary Common-
wealth, Stele, municipal, or other
authority as taves or rates shall be
deducted from the income to be assessed
under this or any previous Act.”

The PREMIER: T hope the hon.
member will not press the amendment.
It means very little nfter ull, und I do not
think it is desirable to introduce such
a method, It would be a most un-
desirable precedent. Jf we are to make
deductions under that heading we must
make otherz, until there will be very
litile left to tax. Again, we do not
want to vomnplicate the Bill, becanse
the tax has to he paid monthly, and the
amendment, if carried, would certainly
give rise to complications. The differ-
ence in the amount to be collected is
hardly worth considering. Onec of the
complaints mado against the income
tax is that the cost of the preparation
of a return frequently exceeds the amount
collected under that return. We wish
to keep the system under this measure
as simple as possible.

Hon. FRANK WILSON : The levying
of the proposed tax will not be a simple
operation by any mesans, and there
will be great difficulty in collecting it
monthly, How can a storekeeper de-
clare his profits monthly ?

The Premier: We make provision
for that by regulation.

Hon. FRANIC WILSON: You can
only toke the previous ascertained pro-
fits and make him pay on that and,
at the close of the year, adjust the
actual profits. 1f we have to adjust on
the actual tax paid I do not see why we
cannot make an allowanece for the rates
and taxes, which are merely part and
parcel of a business expenditure.

The PREMIER : It is proposed
to continue the present method of
deducting rates and taxes which are
necessary for the earning of the income,
The provision will be found in Clause
10, which peescribes that Section 30
of the Land and Income Tax Act shall
apply to this measure. Under that
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provision, the Commissioner of Taxation
informs me, they allow the deductions
if it is a charge on the business for the
purpose of earning the income.

Hon. FRANK WILSON: That does
not cover the Commonwealth land tax,
or the State land tax, or the State
income tax, nor will it eover the war
tax which must be levied by the Federal
Government to meet the expenditure
on the troops we are sending Home.
That tax is bound to be imposed.

The Premier: No. They get their
revenune out of the note issue, which
will return them a million and a half.

Hon. FRANK WILSON: And per-
haps £20,000 a day will be expended
on the troops we are to send Home.
We will have to face a very big tax
indeed in that regard sooner or later.
The tax contemnplated in the Bill is ‘a
most  extortionate one to impose on
money already extracted from the people
under other forms of taxation. The
burden is going to be heavy enough
as it is. The Tremier ought to ncecept
the amendment.

The PREMIER: Iif the Federal
aunthorities impose a war tax I will
take an early opportunity of amending
the measure in the way of providing
that no tax shall be imposed on the
money paid under the Commonwealth
war tax. I cannot see that the troops
are going o cost us £20,000 per day, or
something like 74 miilion pounds per year.
I do not think that in the circuwmstances
it is desirable to introduce this prin-
ciple into the measure. 1 shall take the
earliest opportunity of amending the
measure in order to make provision,
if another Bill of n similar nature is
introcdluced in the Federal Parliament
imposing & similar tax, that we should
not continue a tax of this sort.

Hon. J. Altchell: Will yon aboligh
it ?

The PREMIER : T cannot undertake
to do that, but I will take the oppor-
tunity of amending it if necessary in
order to make the burden lighter.

Hon. J. MITCHELL: TUnder our
ordinary income tax we pay money to
the Taxation Department and under
this Act we are to pay @« tax on the sams
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money to the Treasury. That is double
banking with a vengeance. It is ab-
solutely unfair. Having taken the money
the Premier should be satisfied without
endeavouring to claim a heavy tax under
this measure and a fair tax under the
other measure from the same person
on the same money. It is preposterons.

Amendment put and negatived.

The PREMIER : I move an amend-
ment—
That in line 4 of the definition of
 Taxpayer” the words * relating to
land or income tax assessment’’ be
struck oud.
This will mean that the definition will
be ** Taxpayer means any person liable
to pay tax, whether in his own behalf
or in w representative capacity, or who,
witether liable to taxation or not, is
by this Aet required to pay any rveturn.”

Amendment put and passed, the
clause as amended agreed to.

Clause 3—Emergency tax to be levied :

Hon. FRANK WILSON: I do not
know how this section would bear. I
want to know if income is confined to
what is earned in Western Australia. If
not, I should like this made clear. A
person trading cutside this State as well
as inside ought not to be taxed upon
the profit he earns outside the State.

The Premier: No, only within the
State.

Hon. FRANK WILSONXN :
say o in the Bill ?

The Premier: It says so in the Sub-

Cannot we

clause.
Hon. FRANK WILSON: 1 should
like the words “earned in Western

Australia ”* put in,

The Premier: We could not do it
even if we wanted to. We have no
power. We cannot tax on the income
earned outside Western Australia.

Clanse put and passed.

Clause 4—Exemptions :

Hon. FRANK WILSON : This clause
provides for the exemptions of the profits
of the (overnment Savings Bank, the
Agricultural Bank and other Covern-
ment institutions, trading concerns, and
undertakings. These trading c¢oncerns
ought to be made to pay taxes on the
same bosis as any other concerns,

[ASSEMBLY.)

The Premier: You say that they are
not showing any profit,

‘Hon. FRANK WILSON : Perhaps the
Commissioner of Taxation will be able
to find out whether they make any profit
or not. I realise that it will only go
from one pocket into the other, but at
the same time it is & legitimate charge.

The Premier : You would not ask the
State Steamship Service to payanything ¥

Hon. FRANK WILSON : I think the
whole lot ought to pay so that the earn-
ings from these undertakings may be
put towards assisting the settlers on the
land. I move an amendment—

That n line 2 of Subclause 2 after

“ institutions ”* the words ** other than
be inserted.
The clauso will then read—

The profits of the Government
Savings Bank, the Agricultural Bank,
and other Government institutions
other than trading concerns and under-
takings.

Meaning that these trading concerns and
undertakings should not be exempt.

The PREMIERK : I do not think we
can accept that amendment.

Hon. Frank Wilson: T do not think
yvou will accept anything.

The PREMIER : If there is any profit
the State gets the whole lot.

Hon. Frank Wilson : Why not pat if
in ?

The PREMIER : So that it should be
clearly understood. You cannot tax the
Crown, because that would be absurd.
If there are any profits they all go to
the Treasury.

Hon. FRANK WILSON : Why do you
exempt the profits of the Government
Savings Bank and the Agricultural Bank ¥

The Minister for Lands : That is for
the information of the leader of the
Opuyposition.

Hon. FRANK WILSON: Well, delete it
all. Why did not you draft the Bill
properly ? .

The Premier: FEvidently the draits.
man knew the hon. member and thought
he would make it clear to him.

Hon, FRANK WILSON : One appie-
ciates the Premier’s class of humour.
If he does not aimuse himsell he amuses
others. I would like to point out that
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there is no need evidently for Subclause
2. If T am permitted T will withdraw
my amendment with a view to making
a further amendment.

Amendment by leave withdrawn.

Hon. FRANK WILSOX :
move—
That Subclause 2 be atruck oul.
Amendment negatived.

Hon. J. MITCHELL :
Subclause 5, clubs are amongst ex-
empted institutions. I think race clubs
might be taxed, particularly the race
elubs in the metropolitan area which
make large profits. I would also like
to know why the exemptions in regard
to children, wsually found in measures
of this deseription, are not included in
the Bill.

The PREMIER: As I have already
pointed out, a tax of this nature is dif-
ferent from an annual tax. Here the
emplover has to take a Qeclavation from
the employee with the result that it
would be a simple matter for an employee
who might be single to say that he had a
family of ton. The resnlt wounld be that
we would have families springing up in
no time in Western Australia, and an
ciployer would have to accept the state-
ment of the employce. I have no desire
to cause arcprint of the Bill to be
made before sending it to the Legis-
flative Council, and I will endeavour to
mees  the hon. member’s wishes by
having clubs eliminated when the measuare
is hefore another place.

Clause put and passed

Clause 5—Returns and payment of
tax :

Hon. FRANIKK WILSON: Here is
another difficulty which may be set
down to the inexperience of my friends
opposite. It asks an impossible thing,
namely, that & return shall be made
within seven days in the prescribed form
of all income received, meaning profits
derived by & person or & firm each month.
It is absolutely impossible to prepare
such a return in seven days and it is
often impossible to ascertain the profits
monthly. I suggest that the term for
the preparation of the return should be
extended to 21 days after the end of the
month in order that firms and individuals

I will now

[ notice that in
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might have somse time to enable them to
ascertain approximately the amount of
profit they have earned. I move an
amendment— «
That in line 2 the word ‘' seven’
be struck out end *'twenty-one” in.
serted in licw.

The PREMIER : I appreciate what
the hon. member has said in regard to
some of the big firms or companies being
unable to prepare their returns in seven
days after the expiration of the month.

Hon. Frank Wilsont : Small firms also.

The PREMIER : Yes, and in view of
the special circumstances surrounding a
tax of this nature there will be no desire
on the part of the Commissioner to im-
pose any penalty if they are not able to
comply with the provision: but we
must have some time specified. If it
can be shown by any firm that they are
not able to provide this return within
geven days the Commissioner will give
them an extension for the purpose of
doing s0. With regard to arriving at
profits the hon. member will see that in
this ¢lause there is & proviso which reads—

Provided that the income disclosed
by every such return shall be subject
to adjustinent by the Commissioner
on the expiration of every calendar
year during or in respect of which
monthly returns have been made under
this Act, to ascertain the actual tax.
able income under this Act of the
taxpayer from all sources, and on such
adjustment any excess in tax paid
shall be repaid to the taxpayer, and
any deficiency in tax shall be payable
by the tuxpayer.

After all, for the purpose of the monthly
return all that will be required will be
a statement by the taxpayer of his
estitnate for the month. Hon. members
know that quite a number of companies
and firms cannot state definitely what
their profits for the month have been ;
they can, however, estimate their turn-
over in & way which will be near enough
to enable them to comply with the pro-
visions of this clause. And at the end
of the calendar year an adjustment will
be made.

Hon. H. B. LEFROY: TUnder the
clause the return must be made within



1256

seven days, and the money has to be
forwarded with the return : but under
Clause 12 a lapse of 30 days is allowed
before & penalty for non-payment is
imposed. It seems & curious position ;
in one clause seven deys and in the
ather 30 days, nre allowed.

The PREMIER : 1t is not peculiar.
Seven day: are allowed in which to
mnake the return, end 30 days’ grace is
provided before a penalty is imposed
for non-payment.

Amendment put and negatived.

Clauge put and passed.

Clause 6—Returns and payment of
tax in respect of wages and solary :

The PREMIER:
ment—

That the following proviso be added :—
Provided also that the income disclosed
by such return shall be subject to ad-
justment by the Commissioner to ascer-
tain and assess the actual tazable
amount of income of the employee from
all sources, and on such income being
ascertained and assessed and notice
thereof being served on the employee
by post as an ordinary prepaid letier
or otherwise, any tax or deficiency found
to be due shall be payable to the Com.
missioner by the employee as taxpayer,

This is to provide for eases in whieh the
employee is casually employed by differ-
ent employers during any one month
and perhaps does not earn swificient
fromn any one employer to be taxed
upon. In such case the tax could not
be deducted by the employer. Ageain,
an employec might be earning from
two or more surees, and so his employer,
in ignorance of that faect, would collect
from him on a lower basis than that
on wiich he should pay. The pro-
viston will adjust these anomaelies,

Hon, FRANIKK WILSON: Before
dealing with the amendment, should
not the clause make provision that an
employer can deduct on pay day ? As
a rule wages are paid fortnightly or
weekly ;. why then should not the em.
ployer deduct on each pay day instead
of collecting monthly ?

The DMinister for Lands:
to deduct when he pays.

I move an amend-

He has

[ASSEMBLY.]

Hon. FRANK WILSON: Suppose
a man works for a fortnight only, what
is to be deducted ?

The Premier : We are going to specify
on the back of the form exactly what
amount is to he deducted in each ecase.

Hon., FRANK WILSON: You pro-
vide for monthly payments in the Bill,
and therefore I doubt if you can insist
upon, say, a weekly payment.

Amendment put and passed; the
clause as amended agreed to.

Clause 7—agreed to.

Clause 8—IDebenture interest :

Hon. FRANK WILSON: Oan we

provide that a firm or individual having
borrowed money outside the Sitate and
issued debentures shall be bound to pay
this tax on the interest, and have no
recourse to the owners of the debentures ?
I do not think we can deduct the amount
from interest so payable outside the
State. It seems to me the clause will
operate very harshly. Not only will
they have to pay the 13 per cent.,
or whatever it may be, but they will
have to pay on the amount of interest
they pay to debenture holders outside
the State.

The PREMIER : It iz doubtful
whether we can insist upon that where
it is money borrowed on debentures
outside the State, but we can obtain the
same end by providing that if the amount
i not deducted we will not allow it as
expenses against the business.

Clause put and passed.

Clouse 9—Default nssessment :

The PREMIER : I move an amend-
ment—

That after * fivze " in line 2 of Sub-
clawse 2 the words * or siz " be inserted.
Amendment passed ; the clause as

amended agreed to.

Clause 10—Incorporation of certain
provisions of the Land and Income Tax
Assessment Act:

The PREMIER: Y move an amend-

. ment—

That after “ten” in line £ the words
“and of the words in paragraph 1
thereof ; that s, income which is not
exewnpt from taxation wnder Section 19
of this Act> be inserted.
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Amendment passed ; the clause as
amended agreed to.

Clauses 11 to 18—agreed to.

Schedule :

The PREMIER : I desire that the
schedule be struck out.

Hon. Frank Wilson :
you put in its place ?

The PREMIER : Something nearer
what the hon. member desires. He
objected to the sudden jump in regard
to salaries of £199 and £201, and showed
that a man receiving the higher amount,
after paying the tax, would be worse
off than the iman who received the
smaller salary. This has been adjunsted,
and the new schedule will make the
praduations bear fairly throughout. It
is even more accurate than that suggested
by the Civil Service Association.

Hon. FRANK WILSON: The new
schedule, of which I have a copy, i8
certainly preferable to the one in the
Bill, but the whole thing is an extortion.

Schedule put and negatived.

New Schedule :

The PREMIER : I move—

That the following be inseried to
stand as the schedule .—

The Schedudle.

The tax shall be at such role per
centun, not exceeding fifteen per centum
of the taxable amount of the income
arising or accrwing io any person from
all sources for the calendar month, as
18 vepresented Dby twelve limes such
wncome divided by one hundred.

As for example —

What will

Income for I“fl;’l:’;“ilo“ ]J:f;e?_f Tax payablo
wonth. computation. | centnm. « for month.
£ a8 d. £ % £ g, d.

§ 6 8 100 1+ vl 8
3 8 4 101 1-01 018
80 0 102 1-02 019
9 0 0 108 148 0 111
13 00 156 1-5€ v+ 1
1611 8 199 1-89 e 6 7
1613 4 200 200 ¢ 6 8
7 0 0 204 204 0 611
0 00 600 600 300
6210 0 0 750 +13 9
£ 6 B 1,u00 10-09 8 6 8
125 ¢ 0 1,500 1500 1815 0
166 13 + 2,000 1500 25 0 0

Fractions of n penny not fo be n-
cluded in the amount of Tax payoble,
but the mearest penny o be adopted.
New schedule passed.
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Preamble, Title—agre.d to.

Bill reported with amendments and
the report adopted.

Read o third time and transmisted
to the Legislative Council.

BILL—POSTPONEMENT OF DEBTS.
Council’'s Message.

Mcssage received from the Counecil
notifying that it did not insist on amend-
ments Nos. 2 and 3, but insisted on
amendments Nos. 4, 5 6, and 8; that it
agreed to the amendments made by the
Agsembly to the Council's amendments
Nos. 1 and 7, but disagreed to the amend-
ment of the Gouneil’s amendment No. 9.

MINISTERIAL STATEMENT—WAR
NEWS.

The PREMIER (Hon. J Scaddan,
Brown Hill.Ivanhoe): I have just re-
ceived the following cablegram from the
Secretary of State for the Colonies, dated
London, 9th September :—

The following review of the war is
sent for the information of your Min-
isters and for general publication :—
After one month of war command
of sea is left unchellenged in hands of
Great Britain and her allies. Main
German and Austrian fleets remain in
harbour under shelter of mines and
batteries. Jour CGerman cruisers, one
auxiliary eruiser, two destroyers, one
submarine, and one Austrian cruiser
have beensunk.  German dreadnought
and cruiser have fled, without fighting,
to Derdenelles. Loss of British ships
has been insignificant. In consequence
of this naval supremacy over, 300,000
troops have crossed sea in different
parts of the world without losing a
man. British expeditionary force has
been carried to France. Expeditions
have becn sent to attack German
colonies in Africa, end Pacific, and
French troops, protected by Anglo-
French Mediterrancan fleet, have been
escorted from Algiers to France.
Armies in Europe will he reinforced
without ceasing by troops from Canada,
Australia, New Zealand, Africa, India.

[
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(ferman mereantile marine¥ has  dis-
sppeared from the seas, which are
open freely to British commerce avery-
where. In China, Pacific, Atlantic,
German ships have avoided sction with
Britigh cruisers, and their depredations
have been small. British navy will
be inereased within the next twelve
months by not less than ten first-class
ships, fifteen cruisers, twenty destroyers.
During same period Gerroany will not
add more than one-third of this number
to her fleet. Meantime, in answer to
call of Government, large number of
fresh recruits have voluntarily joined
British army. TFagerness to enlist has
grown markedly since British troops
have actually engaged enemy. During
last week in London alone number of
recruits averaged nearly 4,000 daily,
and on Monday last number exceeded
4,800. Enthusiasm for recruiting is
increasing everywhere. Position in
France deslt with in previous tele-
grams. Russian armies have invaded
Prussis. Austrians have heen do-
cisively beaten by Servians and Rus-
gians. QOutside Europe Japaness fleet
and troops blockade Tsing Tou. Togo-
Iand has surrendered to Anglo-French
force, and Samoa to a forece from New
Zealand.

BILL—INDUSTRIAL ARBITRA.
TION ACT AMENDMENT.
Returned from the Legislative Couneil
with amendments.

BILL—EAST PERTH RAILWAY
SIDING.

AUl Stages.

Introduced by the Minister for Rail-
ways and read a first time.

Second Reading.

The MINISTER FOR RAILWAYS
(Hon. P. Collier—Boulder) [9-54]: The
object of this short Bill, which is purely
of a formal character, is to authorise
the construction of a siding from the
East Perth station to a point on the

[ASSEMBLY.]

river bank, a distance of about 45%
chains. The siding is being put in at
the request of the city council, who are
erecting & gas works in that loeality.
The council some time ago requested the
Railway Department to put in a siding
with the object of getting their supplies
of coal and other requirements from the
Railway Department direct to the works.
As shown in the schedule it conunences
at a point in East Perth station yard
on the Eastern Railway, and proceeds
thence via Sampsaon-street and erossing
Claisebrook-road to Kensington-street ;
thente wvia Ilensington-street, ¢rossing
Jewell-street to the Eastern boundsry of
Trafalgar-road. There is no objection
to the measure, and I move—

That the Bl be now read a second

time.

Hon. FRANK WILSON (Susssx)
[9-56]: The Premier has advised me of
this Bill, and it is necessary that the
measure should be put through.

Question put and passed.

Bill read a second time.

In Committee, elcetera.

Bill passed through Committee without
debate. reported without amendment,
and the report adopted.

Read a third time and transmitted to
the Council.

ADJOURNMENT—SPECIAL.
The PREMIER (Hon J. Scaddan):
moved—
That the House at it rising adjourn
wnatd to-morrow at 3-30 p.m.
Question passed.

House adjourned at 10 p.m.



